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&RQWHQWYV

'RUVHW :LOWVKLUH )LUH DQG
6WDWHPHQW RI $FFRX

&HUWLILFDWH IRU WKH $SSURYDO RI WKH ¢

I1DUUDWLYH 5HSRUW

6WDWHPHQW RI 6LJQLILFDQW $FFRXQWLQJ/3ROLFLHYV

BWDWHPHQW RI 5HVSRQVLELOLWLHV I
,QGHSHQGHQW $XGLWRU V 5HSRUW
([SHQGLWXUH DQG )XQGLQJ $QDO\VLV
7KH J)LODQFLDO 6WDWHPHQWV

&RPSUHKHQVLYH ,QFRPH DQG ([SHQG

ORYHPHQW LQ SHVHUYHV 6WDWH
%DODQFH 6KHHW
&DVK )ORZ 6WDWHPHQW

I1RWHY WR WKH J)LODQFLDO 6WDWHPH

&ULWLFDO MXGJHPHQWYV LQ DSS
$VVXPSWLRQV PDGH DERXW WKH
VRXUFHV RI HVYWLPDWLRQ XQF
ODWHULDO LWHPV RI LQFRPH DQ
(YHQWYV DIWHU WKH %DODQFH 61
3URSHUW\ SODQW DQG HTXLSPH
,QWDQJLEOH DVVHWYV
JLODQFLDO LQVWUXPHQWYV
,QYHQWRULHV
'"HEWRUV
&DVK )ORZ 6WDWHPHQW GLVFOR
1RQ FXUUHQW DVVHWY KHOG IRU

3DJH 1RWH 3DJI
SWDWHPHQW RI $FFRXQWV &UHGL
3URYLVLRQV
8VDEOH 5HVHU"
RU WKH 6WDWHPHQW RI $FFRXQWYV 8lQ XV
2SHUDWLQJ DFWLYLWLH
OHPEHUV DOORZDQFHV
2IILFHUV UHPXQHUDWLRQ
LWXUH 6WDWHPHQW (IWHUQDO $XGL\
PHQW *UDQW LQFRPH
5HODWHG SDUWLHYV
&DSLWDO H[SHQGLWXUH DQG 11
WV 2SHUDWLQJ OHDVHYV
O\LQJ DFFRXQWLQJ SROLFLHYV JLOQDQIFH C
IXWXUH DQG RWKHU 3ULYDWH )LQODQTF
HUWDLQW\ '"HILQHG %HQHILW 3
G H[SHQVH &RQWLQJIJHQW DVVHW\
KHHW| GDWH 5LVNV DULVLQJ |IURF
QW ,PSDFW RI IXWXUH $FFR;
7KH )LUHILJKWHUV 3HQVLRQ|)XQ
7KH J)LUHILJKWHUV 3HQVILRQ )XQC
1HW $VVHWYV 6WDWHPHQW
V X U H[V 1RWHV WR WKH )LUHILJ
) VDOH *ORVVDU\ Rl 7THUPYVY



'RUVHW LOWVKLUH )LUH DQG
6WDWHPHQW RI $FFRX

&HUWLILFDWH IRU WKH $SSURYDO RI WKH 6WDWHPHQW RI $FFRXQWYV

, FRQILUP WKDW WKHVH DFFRXQWY ZHUH DSSURYHG DW WKH )LQDQFH DQG *RYHUQDQ

%HQ $QVHOO
&KLHI )LUH 21ILFHU
BHSWHPEHU



'RUVHW :LOWVKLUH )LUH DQG
6WDWHPHQW RI $FFRX

1DUUDWLYH 5HSRUW

 QWURGXFWLRQ

HOFRPH WR WKH 6WDWHPHQW RI $FFRXQWV IRU WKH $XWKRULW\ IRU WKH \HDU HQGHG 0L
FXUUHQW $FFRXQWYV DQG $XGLW 5HIXODWLRQV DQG WKHLU IRUP LV SUHVFULEHG E\ WKH &
.LQJGRP WKH &RGH SXEOLVKHG E\ WKH &¢KDUWHUHG ,QVWLWXWH RI 3XEOLF )LQDQFH
6WDWHPHQW LV RI D KLIKO\ WHFKQLFDO QDWXUH DQG UHDGHUV PD\ ILQG LW XVHIXO WR Ul

7KLV 1DUUDWLYH 5HSRUW SURYLGHV D JXLGH WR WKH 6WDWHPHQWY WKDW IROORZ GHVFUL
PDWHULDO LWHPV ZLWKLQ WKH $FFRXQWV FRPSDULQJ UHYHQXH VSHQGLQJ ZLWK WKH EXGJ
FDSLWDO H[SHQGLWXUH DQG RWKHU ILQDQFLDO FRPPLWPHQWY DQG VHWWLQJ WKH DFFRXQ

< ILUH V
< ILUH H
< PHPEHUV RI VWDII

:LWK ILUH VWDWLRQV FRYHULQJ WKH DUHD DQG VHUYLQJ RXU ORFDO FRPPXQLWLHV FUH
7KLYV RSHUDWLRQDO UHVSRQVH LV VXSSRUWHG E\ VWDII EDVHG DW D QXPEHU RI RWKHU VLV
"HOOEHLQJ &HQWUH LQ 6DOLVEXU\ VXSSRUW RIILFHV LQ 3SRWWHUQH DQG 3RXQGEXU\ &RQW
&HQWUHV LQ '"HYL]JHV DQG :HVW ORRUV 9HKLFOH :RUNVKRSV LQ &KDUPLQVWHU DQG OHONVK
+DPZRUWK\

7KH 6 HUYLFH LV DFFRXQWDEOH WR WKH SXEOLF YLD WKH $XWKRULW\ ZKLFK LV PDGH XS RI
WRXUQHPRXWK 3RROH 'RUVHW :LOWVKLUH DQG 6ZLQGRQ 7KLV ZLOO UHGXFH WR IRXU FR
QHZ WRXUQHPRXWK &KULVWFKXUFK DQG 3RROH &RXQFLO DQG 'RUVHW &RXQFLO IROORZLQ
DUUDQJHPHQWY DUH LQ SODFH IRU WKH $XWKRULW\ $ FRPSUHKHQVLYH IUDPHZRUN RI DVYV
$QQXDO *RYHUQDQFH 6WDWHPHQW 7KH SURFHVV E\ ZKLFK WKHVH VWDWHPHQWY DUH GHYFE
DXGLWRUV



'RUVHW :LOWVKLUH )LUH DQG
6WDWHPHQW RI $FFRX

1DUUDWLYH 5HSRUW

7KH DFWLYLWLHV RI WKH 6HUYLFH DUH JRYHUQHG E\ WKH +RPH 2IILFH DQG OHJLVODWLRQ .

DQG WKH )LUH DQG 5HVFXH 1DWLRQDO )UDPHZRUN IRU (QJODQG +HU ODMHVW\{YV ,QVSH
+0,&)56 LQGHSHQGHQWO\ LQVSHFWYVY DOO ILUH DQG UHVFXH VHUYLFHV DVVHVVLQJ DQG UH
6HUYLFH ZDV VXEMHFW WR LWV ILUVW LQVSHFWLRQ LQ 1RYHPEHU ZLWK WKH LQVSHFWL

7KH 6HUYLFH LV ZRUNLQJ WRZDUGYV PDNLQJ OLIH VDIHU IRU SHRSOH LQ %YRXUQHPRXWK 3RF
DQG VHFXUH WKH FKDQJLQJ FRPPXQLWLHV ZH OLYH LQ E\ ZRUNLQJ WRJIJHWKHU ZLWK RWKHL
SODQV DUH VHW RXW LQ RXU &RPPXQLW\ 6DIHW\ 30DQ &63 ZKLFK UXQV IURP WKUF
RXU G\QDPLF RSHUDWLQJ HQYLURQPHQW DQG HYHU FKDQJLQJ ULVN SURILOH H KDYH D QX
WR KHOS XV WR PHDVXUH WKH SURJUHVV ZH PDNH DJDLQVW RXU ILYH NH\ SULRULWLHYV

¢ 3ULRULW\ +HOS \RX WR PDNH VDWKLYD GE LKRHDLOWY K.IVH BREXFRLIFGING ZLWK KRZ ZH SUHY

¢ 3ULRULW\ 3URWHFW \RX DQG W KK HQ BIULRQR WO WVI FRP KDWPHG ZLWK KRZ ZH SURW!
EXLOGLQJV DQG WKH ZLGHU

¢ 3ULRULW\ %H WKHUH MWHY RKX RUIEVE\XW FRQFHUQHG ZLWK KDYLQJ WKH ULJKW SHF
HTXLSPHQW DQG WUDLQLQJ WR VDIHO\ GHDO ZLW

¢ 3ULRULW\ ODNH HYHWKBWGQLREX®WWLY FRQFHUQHG ZLWK JRYHUQDQFH LQFOXGLQ.
VDIHW\ ILQDQFLDO PDQDJHPHQ\

¢ 3ULRULW\ BXSSRUWLQJ DQG VBKINHORBBER QUVWRXIUVSHRBEFHIQHG ZLWK ZRUNIRUFH DQG
GHYHORSPHQW OHDGHUVKLS DQG FX(

SULRUWLHV WR DUH PRQLWRUHG E\ RXU /RFDO 3HUIRUPDQFH DQG 6FUXWLQ\ /36 &RPPLYV
PRQLWRULQJ SHUIRUPDQFH DFURVV D ODUJH ILUH DQG UHVFXH VHUYLFH DUHD ZKLOVW PDl
DOORZ IRU VHUYLFH GHOLYHU\ WR EH WDLORUHG WR ORFDO QHHGY DQG H[SHFWDWLRQV

SHUIRUPDQFH DJDLQVW 3ULRULWLHVY DQG LV UHYLHZHG E\ WKH )LQDQFH DQG *RYHUQDQF
UROH LQ WHUPV RI DXGLW JRYHUQDQFH ILQDQFLDO DQG SHRSOH PDQDJHPHQW

7KH I XO0 &RPPXQLW\ 6DIHW\ 30DQ LV DYDLODEOHIRRXRZRXDHLEWVILWH WRANQGRIAZAPRWRHJI XN
6LJQLQJ DQG URXQGLQJ FRQYHQWLRQV

7TKURXJKRXW WKH 6WDWHPHQW SD\PHQWYV H[SHQGLWXUH DQG DVVHWYV DUH VKRZQ DV SRVl
OLDELOLWLHY DV QHIJDWLYH ILIJXUHV FUHGLWYV $O00 DPRXQWYVY UHFRUGHG LQ WKH DFFRXC




'RUVHW :LOWVKLUH )LUH DQG
6WDWHPHQW RI $FFRX

1DUUDWLYH 5HSRUW

7KH

([SODQDWLRQ RI WKH 6WDWHPHQWYV
6WDWHPHQW RI $FFRXQWYV FRPSULVHVY WKH IROORZLQJ HOHPHQWYV

« 1DUUDWLYH 5HSRUW

7KLV SURYLGHV D JXLGH WR WKH PRVW VLIJQLILFDQW PDWWHUV UHSRUWHG LQ WKH 6WI

VWDWHPHQWY DQG QRWHY DQG WKH UHODWLRQVKLSY EHWZHHQ WKHP ,W DOVR VHWYV

HFRQRP\ HIILFLHQF\ DQG HIITHFWLYHQHVYV LQ LWV XVH RI UHVRXUFHV RYHU WKH ILQDQ
WRIJHWKHU ZLWK FRPPHQWDU\ RQ RXU ZLGHU FRUSRUDWH SHUIRUPDQFH

« 6WDWHPHQW RI $FFRXQWLQJ 3ROLFLHV

$FFRXQWLQJ SROLFLHVY DUH LQFOXGHG IRU DOO LWHPV WKDW KDYH D VLJQLILFDQW HII
([DPSOHV RI VXFK LWHPV LQFOXGH WKH PHDVXUHPHQW EDVHV XVHG DFFUXDOV ILQDQI
UHVHUYHVY 1RWH WR WKH )LQDQFLDO 6WDWHPHQWY VHWV RXW WKH FULWLFDO MXGJt

« 6WDWHPHQW RI 5HVSRQVLELOLWLHV IRU WKH 6WDWHPHQW RI $FFRXQWYV

7KLV VHWV RXW WKH UHVSHFWLYH UHVSRQVLELOLWLHV RI WKH $XWKRULW\ DQG WKH 7L
6WDWHPHQW RI $FFRXQWYVY 7KH 7UHDVXUHU VLIQV WKLV VWDWHPHQW VWDWLQJ WKDW
$XWKRULW\ DW ODUFK DQG RI LWV LQFRPH DQG H[SHQGLWXUH IRU WKH \HDU

« ,QGHSHQGHQW $XGLWRU V 5HSRUW

7KH 6WDWHPHQW RI $FFRXQWV LV DXGLWHG E\ '"HORLWWH //3 ZKRVH RSLQLRQ DQG FHU
RI WKH DXGLW

« TKH )LQDQFLDO 6WDWHPHQWYV

7TKHUH DUH IRXU SULQFLSDO ILQDQFLDO VWDWHPHQWY ZKLFK WDNHQ WRJHWKHU VKRZ
OHPEHUV DQG PDQDJHPHQW IRU WKH UHVRXUFHV HQWUXVWHG WR WKHP 7TKHVH UHVXO
ILQDQFLDO SRVLWLRQ SHUIRUPDQFH DQG FDVK IORZV )XOO LQIRUPDWLRQ LV SUHVHQ
FRPSDUDWLYH LQIRUPDWLRQ IRU WKH SUHYLRXV \HDU



'RUVHW :LOWVKLUH )LUH DQG
6WDWHPHQW RI $FFRX

1DUUDWLYH 5HSRUW

< &RPSUHKHQVLYH ,QFRPH DQG ([SHQGLWXUH 6WDWHPHQW &,(6

7KLV VWDWHPHQW VKRZV WKH DFFRXQWLQJ FRVW RI SURYLGLQJ VHUYLFHV LQ WKH \HD!
SUDFWLFHV 7KH JURVV H[SHQGLWXUH DQG LQFRPH RQ WKH UHYHQXH DFFRXQW LV VXS
LOQYHVWPHQW DFWLYLWLHYV JDLQV DQG ORVVHV RQ WKH VDOH RU UHYDOXDWLRQ RI DV
7TKH UHVXOWLQJ GHILFLW RQ WKH SURYLVLRQ RI VHUYLFHV LV WDNHQ WR WKH ORYHPHC
GHILFLW IRU WKH \HDU XQGHU VWDWXWH

&RPSUHKHQVLYH ,QFRPH DQG ([SHQGLWXUH 6WDWHPHQW

&RVW RI 6HUYLFHV

2WKHU 2SHUDWLQJ ([SHQGLWXUH

JLODQFLQJ ,QYHVWPHQW ,QFRPH ([SHQGLWXUH
7D[DWLRQ 1RQ VSHFLILF *UDQW ,QFRPH

'"HILFLW RQ 3URYLVLRQ RI 6HUYLFHV LQ &,(6
2WKHU &RPSUHKHQVLYH ,QFRPH ([SHQGLWXUH
7RWDO &RPSUHKHQVLYH ,QFRPH ([SHQGLWXUH

« ORYHPHQW LQ SHVHUYHVY 6WDWHPHQW 0,56

7KLV VWDWHPHQW VKRZV WKH PRYHPHQW LQ WKH \HDU RQ WKH GLITHUHQW UHVHUYHYV
UHVHUYHVY 8VDEOH UHVHUYHV FDQ EH XVHG WR IXQG H[SHQGLWXUH RU VHW DJDLQVW
UHVHUYHV DQG UHVWULFWLRQV RQ WKHLU XVH LV JLYHQ LQ 1RWHYV DQG

7TKH VWDWHPHQW DGMXVWV WKH GHILFLW RQ WKH SURYLVLRQ RI VHUYLFHV FDOFXODWt
UHIJXODWLRQV WR JHW EDFN WR WKH DFWXDO GHILFLW IRU WKH \HDU DQG WKH PRYHPH
DUH VKRZQ LQ WKH WDEOH EHORZ 7KH EDODQFH RQ WKH *HQHUDO )XQG KDV UHGXFHG
VSHQW OHVV RQ UXQQLQJ WKH )LUH DQG 5HVFXH 6HUYLFH LQ WKH \HDU WKDQ ZDV UDL\
SHQVLRQV 5HVHUYH LV H[SODLQHG LQ SDUDJUDSK EHORZ



'RUVHW :LOWVKLUH )LUH DQG

BWDWHPHQW RI $FFRX
1DUUDWLYH 5HSRUW

ORYHPHQW LQ 5HVHUYHV 6WDWHPHQW 0D
6HH 1RWH

S8VDEOH UHVHUYHYV
*HQHUDO )XQG
&DSLWDO S5HFHLSWYV

7TRWDO XVDEOH UHVHUYHYV

BOXVDEOH UHVHUYHV
S3HQVLRQV 5HVHUYH F F
SHVHUYHV IRU DFFRXQWLQJ SXUSRVHV D E G H

TRWDO XQXVDEOH UHVHUYHYV

<« %DODQFH 6KHHW

7TKH %DODQFH 6KHHW VKRZV WKH YDOXH DW WKH EDODQFH VKHHW GDWH RI WKH DVVHW
FXUUHQW DVVHWYVY DQG OLDELOLWLHYVY VKRZQ VHSDUDWHO\ )RU WKLV SXUSRVH FXUUFE

7KH PRVW VLIQLILFDQW LWHP LQ WKH %DODQFH 6KHHW LV WKH 3HQVLRQV /LDELOLW\ F
H[SODL 1RW DQG ODWHU LQ WKLV 1DUUDWLYH 5HSRUW 7KH WUXH QHW ZRUW

3HQVLRQV 5HVHUYH IURP WKH WRWDO 5HVHUYHYV 7KLV DGMXVWHG ILJXUH PDWFKHV W

%DODQFH 6KHHW ODUFK

/IRQJ WHUP DVVHWYV

&XUUHQW DVVHWY OHVV FXUUHQW OLDELOLWLHYV
SHQVLRQV /LDELOLW\

2WKHU ORQJ WHUP OLDELOLWLHV

1HW OLDELOLWLHYV

1HW ZRUWK 7RWDO 5HVHUYHYV
1HW ZRUWK H[FOXGLQJ 3HQVLRQV 5HVHUYH




'RUVHW :LOWVKLUH )LUH DQG
6WDWHPHQW RI $FFRX

1DUUDWLYH 5HSRUW

« &DVK )ORZ 6WDWHPHQW

7KLV VWDWHPHQW VKRZV WKH PRYHPHQWY LQ FDVK DQG FDVK HTXLYDOHQWY GXULQJ W
LQYHVWPHQWY WKDW DUH UHDGLO\ FRQYHUWLEOH WR FDVK 7KH VWDWHPHQW FODVVL
DFWLYLWLHYVY 7KH VWDWHPHQW LV FRQVWUXFWHG LQGLUHFWO\ E\ UHPRYLQJ IURP WKH
OHDYLQJ WKH WUDQVDFWLRQV ZKLFK LQYROYH FDVK RU FDVK HTXLYDOHQWY 7KH QHW
UHFRQFLOHG WR WKH PRYHPHQW VKRZQ LQ WKDW LWHP RQ WKH %DODQFH 6KHHW

&DVK )ORZ 6WDWHPHQW

1HW FDVK IORZV DULVLQJ IURP
2SHUDWLQJ DFWLYLWLHV WUDQVDFWLRQV RQ 5HYHQXH $FFRXQW *UDQWYV DQG &R
,QYHVWLQJ DFWLYLWLHYVY SXUFKDVH DQG VDOH RI IL[HG DVVHWY DQG LQYHVWPHQW
J)LODQFLQJ DFWLYLWLHV UHSD\PHOW RI ORQJ WHUP ERUURZLQJ

1HW LQFUHDVH GHFUHDVH LQ FDVK DQG FDVK HTXLYDOHQ|WYV

« 1IRWHV WR WKH )LQDQFLDO 6WDWHPHQWYV

7KH IRXU ILQDQFLDO VWDWHPHQWY DUH IROORZHG E\ FRPSUHKHQVLYH QRWHV 7KH 1R
ILQDQFLDO VWDWHPHQWY SUHVHQW LQIRUPDWLRQ UHTXLUHG XQGHU UHJXODWLRQV RL
IXUWKHU LQIRUPDWLRQ UHOHYDQW WR DQ XQGHUVWDQGLQJ RI WKH DFFRXQWV 7KH QR
DFFRXQWLQJ SROLFLHY DQG WR HDFK RWKHU DV DSSURSULDWH &RPSDUDWLYH ILIJXUH

<« ([SHQGLWXUH DQG )XQGLQJ $QDO\VLV ()$ 1RWH

7KH ([SHQGLWXUH DQG )XQGLQJ $QDO\VLV VKRZV KRZ H[SHQGLWXUH LV XVHG DQG IXQG
DQG EXVLQHVV UDWHV E\ WKH $XWKRULW\ LQ FRPSDULVRQ ZLWK WKRVH UHVRXUFHV FI
JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SUDFWLFHV ,W DOVR VKRZV KRZ WKLV H[SHQGLW)
,QFRPH DQG H[SHQGLWXUH DFFRXQWHG IRU XQGHU JHQHUDOO\ DFFHSWHG DFFRXQWLQJ



'RUVHW :LOWVKLUH )LUH DQG
6WDWHPHQW RI $FFRX

1DUUDWLYH 5HSRUW

([SHOQGLWXUH DQG )XQGLC

1HW 1HW
([SHQGLWXUH ([ISHQGLW
*HQHUDO )XG®™MXVWPHQWNH &, (

1HW &RVW RI
2WKHU ,QFRPH DQG ([SHQGLWXUH

6 XUSOXV R

2SHQLQJ *HQHUDO )XQG %
JHVV RU SOXV 6XUSOXV RU 'HILFLW RQ WKH *HQHUDO )XQG LQ WKH \HDU
JHVV RU SOXV 7UDQVIHUV WR 5HVHUYHV POGH LQ WKH \HDU
&ORVLQJ *HQHUDO )XQG %D

([SHQGLWXUH DQG )XQGLQJ $QDO\VLV 1RWH
1H 1H

(ISHQGLWXUH (ISHQGLW

*HQHUDO )XG®™MXVWPHQWNH &, (

1HW &RVW RI 6HUYLFHV
2WKHU ,QFRPH DQG ([SHQGLWXUH

6 XUSOXV R

2SHQLQJ *HQHUDO )XQG %DODQFH DW $SULO
IHVV RU SOXV BXUSOXV RU 'HILFLW RQ WKH *HQHUDO )XQG LQ WKH \HDU
IHVV RU SOXV 7UDQVIHUV WR 5HVHUYHV PDGH LQ WKH \HDU
&ORVLQJ *HQHUDO )XQG %DODQFH DW O0DUFK




'RUVHW :LOWVKLUH )LUH DQG
6WDWHPHQW RI $FFRX

1DUUDWLYH 5HSRUW
« 7TKH )LUHILJKWHUV 3HQVLRQ )XQG $FFRXQW DQG 1HW $VVHWYV 6WDWHPH

7KH )LUHILIJKWHUYVY 3HQVLRQ 6FKHPH LV DQ XQIXQGHG SHQVLRQ VFKHPH DQG DV VXFK
, QVWHDG WKH SXUSRVH RI WKH J)LUHILJIKWHUV 3HQVLRQ )XQG $FFRXQW LV WR SURYLGH
WUDQVDFWLRQV WDNLQJ SODFH RYHU WKH \HDU DQG WKH DUUDQJHPHQWY QHHGHG WR
VHSDUDWLRQ RI WKH FRVW RI SURYLGLQJ SHQVLRQV IURP WKH FRVW RI UXQQLQJ D ILU
DFFRXQW LV VKRZQ DIWHU WKH RWKHU ILQDQFLDO VWDWHPHQWY 7KH QHW FRVW RI W

JLUHILJKWHUV 3HQVLRQ )XQG $FFRXQW

,QFRPH &RQWULEXWLRQV IURP ILUHILJKWHUY DQG WKH $XWKRULW\
([SHOQGLWXUH 3HQVLRQV FRPPXWDWLRQV DQG WUDQVIHUV SDLG WR|RWKHU VFKHP}

1HW FRVW RI SHQVLRQV PHW E\ *RYHUQPHQW *UDQW

« *ORVVDU\ RI 7THUPYV
7KH JORVVDU\ LV SURYLGHG WR DLG WKH UHDGHU LQ XQGHUVWDQGLQJ WKH FRPSOH[ W

&RPSDULVRQ RI UHYHQXH RXWWXUQ WR EXGIJHWYV

(DFK \HDU D QHW UHYHQXH EXGJHW LV DSSURYHG IXQGHG WKURXJK WKH VXPV UDLVHG E\ .
RU IURP UHVHUYHV 'XULQJ WKH ILQDQFLDO \HDU YLUHPHQWY DQG EXGJHW DGMXVWPHQWYV
EHLQJ PDWFKHG E\ D FKDQJH LQ WUDQVIHUV WR RU IURP UHVHUYHYV 7KH DFWXDO VSHQGLC
RSHUDWLQJ FRVWYV QHW RI LQFRPH JHQHUDWHG IURP FKDUJHVY DQG FRQWULEXWLRQV LV N
&, (6 EXW GRHV QRW PDWFK WKH IRUPDW RI WKDW 6WDWHPHQW DV UHTXLUHG E\ WKH &RGH
EHWZHHQ WKH RXWWXUQ DQG WKH EXGJHW LV WUDQVIHUUHG WR RU IURP 5HVHUYHYV

,Q RUGHU WR GHPRQVWUDWH WKH $XWKRULW\ V VWHZDUGVKLS RI SXEOLF IXQGV D FRPSDU
IROORZHG E\ UHDVRQV IRU WKH PRVW VLJQLILFDQW YDULDWLRQV LQ



'RUVHW :LOWVKLUH )LUH DQG
6WDWHPHQW RI $FFRX

1DUUDWLYH 5HSRUW

2ULJLQDO $SSURYHG
NXGIHW %XGIJHW 2XWWXUQ

(PSOR\HHYV

3UHPLVHYV

7UDQVSRUW

6XSSOLHV DQG BHUYLFHYV
$JHQF\ DQG &RQWUDFWHG 2XW 6HUYLFHYV
'HPRFUDWLF 5HSUHVHQWDWLRQ
&DSLWDO )LQDQFLQJ DQG /HDVLQJ
,QFRPH

7UDQVIHUV WR RU IURP SHVHUYHV

1HW H[SHQGLWXUH

2ULJLQDO $SSURYHG
NXGIHW %XGIHW 2XWWXUQ

(PSOR\HHYV

3UHPLVHYV

7UDQVSRUW

6XSSOLHV DQG BHUYLFHYV
$JHQF\ DQG &RQWUDFWHG 2XW 6HUYLFHYV
'HPRFUDWLF 5HSUHVHQWDWLRQ
&DSLWDO )LQDQFLQJ DQG /HDVLQJ
,QFRPH

7UDQVIHUV WR RU IURP SHVHUYHV

1HW H[SHQGLWXUH




1DUUDWLYH 5HSRUW

ODLQ UHDVRQV IRU YDULDWLRQV LQ

(PSOR\HHV
1HW VDYLQJV RQ SD\ FRVWYV WKURXJK DFWLYH ZRUNIRUFH

S5HGXFWLRQ LQ RWKHU HPSOR\HH FRVWV LQFOXGLQJ WUDL

RUVHW

:LOWVKLUH )LUH DQG

6WDWHPHQW RI $FFRX

O9DULDWLRQ

PDQDJHPHC
QLQJ DQG

I[URP

)W DQG IHZ
RFFXSDWLF

5XQQLQJ H[SHQVHYV

$GGLWLRQDO SURSHUW\ UHSDLU DQG PDLQWHQDQFH FRVW
5HQWDO FKDUJHV IRU :HVW ORRUV WUDLQLQJ FHQWUH
,QFUHDVH LQ IXHO FRVWYV

$GGLWLRQDO VSHQG RQ HTXLSPHQW SXUFKDVH UHSDLU F
6DYLQJV RQ VXSSRUW FRQWUDFWY FRQVXOWDQF\ DQG DJH
6DYLQJ RQ $XWKRULW\ UXQQLQJ FRVWYV
5HGXFHG OHDVLQJ FKDUJHV

/ DQG XWL

DLQWHOQD{(
QF\ ZRUN

OLWLHYV

DFH DQG R\

,OFRPH DOG WUDOQVIHUV WR RU IURP UHVHUYHYV
$GGLWLRQDO JUDQWY FRQWULEXWLRQV UHFHLYHG DQG RV
SHGXFWLRQ LQ LQYHVWPHQW LQFRPH
9DULDWLRQV LQ WUDQVIHUV WR DQG

IURP HDUPDUNHG UHYV

VKHU LQFR

HUYHV

> H

HU V
2QDC

VKHL




'RUVHW :LOWVKLUH )LUH DQG
6WDWHPHQW RI $FFRX

1DUUDWLYH 5HSRUW

ODWHULDO DVVHWY DFTXLUHG RU OLDELOLWLHYV LQFXUUHG

1RWHYV VKRZ PRYHPHQWY RQ SURSHUW\ SODQW DQG HTXLSPHQW DQG LQWDQ:
DPRUWLVDWLRQ UHYDOXDWLRQV DQG GLVSRVDOV 1RWI ZKLFK VKRZV KRZ WKH DGG
LQ WKH \HDU 7KH WDEOH EHORZ VKRZV WKH DPRXQWYV DGGHG WR DVVHW YDOXHV WKURXJK

&DSLWDO H[SHQGLWXUH LQ WKH \HDU
6HH 1RWH .. .

(QKDQFHPHQWY WR H[LVWLQJ EXLOGLQJV
6DIHW\ &HQWUH DQG 6WUDWHJILF +XE
1DWLRQDO )LUH &RQWURO 6HUYLFHV 3DUWQHUVKLS ,&7 V\VWHPV
2WKHU ,&7 VA\VWHPV DQG FRPPXQLFDWLRQV HTXLSPHQW
JLUHILJKWHUV KHOPHWYV 33( RWKHU HTXLSPHQW
9HKLFOHYV

3URSHUW\ SODQW DQG HTXLSPHQW

6RIWZDUH OLFHQFHV LOWDQJLEOH DVVHWYV
7TRWDO FDSLWDO H[SHQGLWXUH

ODWHULDO RU XQXVXDO FKDUJHV RU FUHGLWYV

7KH &RVW Rl 6HUYLFHVY LQFOXGHYVY D WRWDO RI .. IRU GHSUHFLDWLRQ DQG DPRUWLVD
ZKLFK ZHUH FUHGLWHG WR WKH 5HYDOXDWLRQ 5HVHUYH DQG UHYDOXDWLRQ ORVVHE
DPRXQWV FKDUJHG WR WKH &RVW RI 6HUYLFHV DUH QRW FRVWYVY WR WKH *HQHUDO )XQG VR

7KH RWKHU PDWHULDO LWHPV LQFOXGHG LQ WKH &,(6 DUH WKRVH FRQFHUQHG ZLWK WKH QI
DQG H[SODLQHG LQ 1RWH $00 RI WKH SHQVLRQV HQWULHV WKDW FRQWULEXWH WR WKH
0,56 7KH FRVW LQ WKH \HDU RI HPSOR\HUV FRQWULEXWLRQV WR WKH YDULRXV SHQVLRQ \
*RYHUQPHQW *UDQW LV WKHQ DGGHG EDFN

ODWHULDO LWHPV RI HISHQGLWXUH VKRZQ LQ WKH 0,56 DUH FKDUJHV WR WKH *HQHUDO )XQ
FDSLWDO H[SHQGLWXUH ILQDQFHG IURP UHYHQXH 7KH VWDWXWRU\ OLQLPXP 5HYHQXH 3UR
DVLGH .. IRU UHSD\PHQWYV RI OLDELOLWLHY UHODWHG WR D ILQDQFH OHDVH DQG WKH
ZDV ILQDQFHG IURP WKH UHYHQXH DFFRXQW



'RUVHW :LOWVKLUH )LUH DQG
BWDWHPHQW RI $FFRX
1DUUDWLYH 5HSRUW

7KH 3HQVLRQV /LDELOLW\
SHIHUHQFH KDV DOUHDG\ EHHQ PDGH WR WKH 3HQVLRQV /LDELOLW\ DQG 5HVHUYH ZKLFK KI

7KH EDODQFH ZDV ... DW ODUFK DQ LQFUHDVH RI .. VLQFH WKH VWDUW |
WKH DFWXDO FRQWULEXWLRQV PDGH E\ HPSOR\HHV DQG WKH $XWKRULW\ DUH FDOFXODWH ¢
,QWHUQDWLRQDO $FFRXQWLQJ 6WDQGDUG ,$6 (PSOR\HH %HQHILWY DQG RWKHU UHOHY

:DGGLQJKDP [//3 D ILUP RI LQGHSHQGHQW DFWXDULHV WR HVWLPDWH WKH YDOXH RI WKH
WKH DGPLQLVWHULQJ DXWKRULW\ IRU WKH /*36 DSSRLQWHG +\PDQV 5REHUWVRQ //3 DV WK

'"HWDLOV RI WKH WUDQVDFWLRQV IRU SHQVLRQV DUH VHW RXW DQG H[SODLQHG LQ 1RWH
WR ZKLFK WKH $XWKRULW\ FROQWULEXWHY WKH )LUHILIJIKWHUV 3HQVLRQ 6FKHPH )36 ZKL
DQG WKH /RFDO *RYHUQPHQW 3HQVLRQ 6FKHPH /*36 7KH WUDQVDFWLRQV IRU WKH YDULR

8S WR DQG LQFOXGLQJ 2FWREHU WKH /*36 ZDV DGPLQVWHUHG E\ ERWK "RUVHW &RXQW\ ¢
'RUVHW )LUH S5HVFXH 6HUYLFH DQG :LOWVKLUH &RXQFLO IRU /*36 PHPEHUV SUHYLRXVO\ }
HITHFW I[URP 1RYHPEHU DOO /*36 PHPEHUV LQ WKH 'RUVHW VFKHPH ZHUH WUDQVIHUUH

&RXQFLO LV QRZ UHVSRQVLEOH IRU DGPLQLVWHULQJ WKH VFKHPH DV D ZKROH

7KH VXP VKRZQ DV WKH 3HQVLRQV /LDELOLW\ UHSUHVHQWYV WKH XQGHUO\LQJ FRPPLWPHQW
UHWLUHPHQW EHQHILWYV $V VXFK LW DSSHDUV LQ WKH %DODQFH 6KHHW DV D ORQJ WHU
FXUUHQW PHPEHUV RI WKH VFKHPHV WKH FXUUHQW VHUYLFH FRVW LV FKDUJHG WR WKH
/[LDELOLW\ $ SDVW VHUYLFH FRVW PD\ DULVH LI WKH YDOXH RI IXWXUH EHQHILWY HDUQH!
7KH 3HQVLRQV /LDELOLW\ KDV EHHQ LPSDFWHG E\ WKH &RXUW RI $SSHDO UXOLQJ LQ WKH O

7KH &,(6 LV DOVR FKDUJHG LQ WKH VHFWLRQ IRU )LQDQFLQJ LQFRPH DQG H[SHQGLWXUH
ZDV .. 7KLV FKDUJH LV WDNHQ RXW RI WKH *HQHUDO )XQG LQ WKH 0,56

7KH &,(6 VKRZV DIWHU WKH VXUSOXV RU GHILFLW RQ WKH SURYLVLRQ RI VHUYLFHV WKH LC
7KHVH DUH WKH FKDQJHV WR EH PDGH WR WKH YDOXH RI WKH OLDELOLW\ DV D UHVXOW RI V

%RUURZLQJ DQG RWKHU VRXUFHV RI IXQGV

7TKH %DODQFH 6KHHW DV DW ODUFK VKRZV WKDW RXWVWDQGLQJ GHEW VWDQGV DW ...
. ZDV UHSDLG LQ $GGLWLRQDOO\ WKH $XWKRULW\ UHSDLG ... LQ UHVSHFW
UHSD\PHQWV GXH LQ UHODWLRQ WR WKLV ILQDQFH OHDVH



'RUVHW :LOWVKLUH )LUH DQG
6WDWHPHQW RI $FFRX

1DUUDWLYH 5HSRUW

1RWH WR WKH )LOQDQFLDO 6WDWHPHQWY VKRZV KRZ FDSLWDO VSHQGLQJ LQ ZDV ILQ
$ IDYRXUDEOH FDVK IORZ GXULQJ WKH \HDU WRJHWKHU ZLWK WKH UHFHLSW RI JUDQWYV DQ!
LW SURYHG XQQHFHVVDU\ WR ERUURZ ORQJ WHUP IXQGV GXULQJ

7KH $XWKRULW\ DSSURYHV DQ DQQXDO 7UHDVXU\ ODQDJHPHQW 3ROLF\ ZKLFK LQFOXGHYV DL
IURP WKH 3XEOLF :RUNV /RDQ %RDUG WKH WHPSRUDU\ PRQH\ PDUNHW EDQN RYHUGUDIW D
DYDLODEOH LI PDUNHW FRQGLWLRQV LQGLFDWH WKDW OHDVLQJ LV ZRUWKZKLOH 7TKHUH L\
+0 7UHDVXU\ IRU ORQJ WHUP ORDQV EXW DFFRXQW LV WDNHQ RI WKH ULVNV RI WUHDV XU\
PDUNHW FRQGLWLRQV DQG IRUWKFRPLQJ PDWXULWLHYV ZKHQ GHFLGLQJ ZKHWKHU DQG ZKH!
RI IXWXUH ORDQ PDWXULWLHYV

3URYLVLRQV FRQWLQJHQFLHV DQG ZULWH RIIV

KHQ LW LV NQRZQ WKDW SD\PHQWYV ZLOO KDYH WR EH PDGH EXW WKH GDWH RI SD\PHQW L’
&,(6 LQ WKH \HDU DQG FUHGLW D SURYLVLRQ LQ WKH %DODQFH 6KHHW :KHQ WKH SD\PHQW
DFFRXQW LV RQO\ FKDUJHG LI WKH SURYLVLRQ SURYHV LQVXIILFLHQW ,I QR UHOLDEOH HV
oLbDELOLW\ 7KH UHYHQXH DFFRXQW WKHQ KDV WR EH FKDUJHG LQ WKH \HDU RI SD\PHQW
DVVHWYV DQG OLDELOLWLHY DUH QRW VKRZQ LQ WKH %DODQFH 6KHHW DV QR DPRXQW FDQ
7TKHUH ZDV RQH FRQWLQJHQW OLDELOLW\ UHFRJQLVHG DW ODUFK

7TKH %DODQFH 6KHHW DW ODUEFK FRQWDLQV WZR SURYLVLRQV WRWDOOLQJ ... 7Kt

$v SDUW Rl WKH UHYLVHG DUUDQJHPHQWY IRU QRQ GRPHVWLF UDWHYV VWDUWLQJ RQ $SUL
DOORFDWHG VKDUH RI WKH SURYLVLRQV PDGH E\ WKH ELOOLQJ DXWKRULWLHV IRU DSSHD

ELOOLQJ DXWKRULWLHY DQG DPRXQWHG WR .. DW ODUFK
7KH $XWKRULW\ DOVR PDNHV SURYLVLRQ IRU LQVXUDQFH FODLPV WKDW KDYH EHHQ QRWLIL
7KH YDOXH RI WKHVH FODLPV ZDV HVWLPDWHG DW .. DW ODUFK

7KHUH ZHUH QR PDWHULDO ZULWH RIIV RI GHEWYV GXULQJ WKH \HDU 7KH $XWKRULW\ LQFO:
7D[ DQG 1RQ 'RPHVWLF 5DWHV DUUHDUV QHW RI D SURYLVLRQ IRU EDG GHEWYVY DV QRWLILF
LQIRUPDWLRQ DERXW VXPV ZULWWHQ RII DIJDLQVW WKHVH SURYLVLRQV



'RUVHW :LOWVKLUH )LUH DQG
6WDWHPHQW RI $FFRX

1DUUDWLYH 5HSRUW

ODWHULDO HYHQWY DIWHU WKH UHSRUWLQJ GDWH

3RVW %DODQFH 6 KHHW HYHQWYV RFFXU EHWZHHQ WKH %DODQFH 6KHHW GDWH ODUFK
LVVXH 7KHVH PD\ EH DGMXVWLQJ HYHQWY L H WKH ILIXUHV UHFRUGHG LQ WKH DFFRXQW:’
PXVW EH D QRWH WR WKH ILQDQFLDO VWDWHPHQWY EXW QR DFWXDO FKDQJH WR WKH ILJXI
PDWHULDO HYHQWYV ZRXOG JHQHUDOO\ KDYH WR EH H[SODLQHG 7KH H[LVWHQFH RI SRVW %
SXEOLVKHG ERWK EHIRUH DQG DIWHU DXGLW

)XWXUH GHYHORSPHQWY DQG WKH LPSDFW RI WKH FXUUHQW ILQDQFLDO UH

7TKH ILQDQFH VHWWOHPHQW IRU LVVXHG RQ -DQXDU\ FRQILUPHG WKDW RXU IXQ
ZKLFK ZDV LQ OLQH ZLWK H[SHFWDWLRQV 6LQFH RXU IXQGLQJ KDV UHGXFHG E\ F
ILUH DXWKRULWLHV H[FOXGLQJ /RQGRQ RI 7KH $XWKRULW\ WRRN DGYDQWDJH RI WKF

7D[ XS WR WKH UHIHUHQGXP OLPLW RI

$IJDLQVW WKLV EDFNGURS WKH $XWKRULW\ KDV HVWDEOLVKHG D EDODQFHG EXGJHW IRU

GHPRQVWUDWHY KRZ ZH LQWHQG WR EDODQFH RXU UHYHQXH DQG FDSLWDO EXGJHW UHTXL

DQG EDODQFHV ZKHUH QHFHVVDU\ 7KH 07)3 SURMHFWLRQV VKRZ GHILFLWV LQ IXWXUH \HD
7TKHVH SURMHFWLRQV DUH EDVHG RQ RXU FXUUHQW DVVXPSWLRQV DERXW IXWXUH IX

DERXW WKLV GXH WR WKH )DLU )XQGLQJ )RUPXOD UHYLHZ 6SHQGLQJ 5HYLHZ DQG FKDQ.
3HQVLRQ 6FKHPH 7TKH RXWFRPH RI %UH[LW GLVFXVVLRQV FRXOG LPSDFW RQ WKH *RYHUQP
RII IXQGLOJ LO IRU WKH SHOVLRQV LVVXH

J)LQDQFLDO VXVWDLQDELOLW\ LV D NH\ ULVN DQG IRFXV DUHD IRU XV 7KH $XWKRULW\ KDV
DFWLYLWLHV DUH GHOLYHUHG :H FRQWLQXH WR ZRUN ZLWK UHSUHVHQWDWLYH ERGLHV WHF
ILQDQFLDO VDYLQJV DQG HIILFLHQFLHV :H FRQWLQXH WR LQYHVW LQ RXU RQ FDOO ILUHIL
ZRUNLQJ ZLWK HPSOR\HUV DQG RQ FDOO VWDII WR SURYLGH D VXVWDLQDEOH RQ FDOO

WR UHFUXLWPHQW VWUHDPOLQLQJ RXU RQ FDOO Ul

‘H DUH FRQWLQXLQJ WR LQYHVW LQ HOHFWURQLF V\VWHPV WR KHOS UHGXFH DGPLQLVWUD
FRQWLQXHV WR H[SORUH RSSRUWXQLWLHV IRU DFKLHYLQJ HIILFLHQFLHV WKURXJK MRLQW &

2XU IXWXUH SODQV DUH VHW RXW LQ PRUH GHWDLO LQ RXU &RPPXQLW\ 6DIHW\ 30DQ



'RUVHW :LOWVKLUH )LUH DQG
6WDWHPHQW RI $FFRX

1DUUDWLYH 5HSRUW

SHUIRUPDQFH

SHUIRUPDQFH DUUDQJHPHQWY IRU WKH 6HUYLFH IRU DUH FHQWUHG RQ WKH GHOLYHU)
30DQ (DFK RI RXU SULRULWLHV LV VXSSRUWHG E\ .H\ /LQHV RI (QTXLU\ ./2(V ZKLF
SHUIRUPDQFH LV DSSUDLVHG XVLQJ SHUIRUPDQFH LQGLFDWRUY DQG FRPPHQWDU\ SURYLGH
SHUIRUPDQFH FDQ EH IRXQG LQ WKH DQQXDO

SULRULW\ +HOS \RX WR PDNH VDIHU DQG KHDOWKLHU FKRLFHYV

2XU HGXFDWLRQ SURJUDPPHV DLP WR FRQWULEXWH WRZDUGYV FUHDWLQJ VDIH DQG KHDOWK
DZDUH RI WKHLU DJH DSSURSULDWH UHVSRQVLELOLWLHY LQ NHHSLQJ WKHPVHOYHY DQG RW
PHDVXUHG WKURXJK WKH WHDFKHUV DQG JURXS OHDGHUVY HYDOXDWLRQ RQ WKH FKLOGUH
KHDOWK PHVVDJHV $VVHVVPHQW RI ORQJHU WHUP EHKDYLRXUDO FKDQJH DQG NQRZOHGJH

FKLOGUHQ KDYH UHFHLYHG ILUH VDIHW\ HGXFDWLRQ PHVVDJHV LQ VFKRROV FKLOGUH!

2XU 6DIHU 3HRSOH DQG 5HVSRQVLEOH &RPPXQLWLHV 63%$5& DQG 6DODPDQGHU SURJUDPPH
GHOLYHUHG LQ WKH \HDU 2YHU WKH SDVW PRQWKY ZH DOVR UDQ WKUHH 3ULQFH V 7UXV
\LHOGLQJ YHU\ SRVLWLYH UHVXOWV IRU H[DPSOH RI' \RXQJ SHRSOH JUDGXDWLQJ IURP R’
HPSOR\PHQW RU WUDLQLQJ ZLWKLQ VL[ PRQWKYV RI JUDGXDWLQJ

$FURVV WKH 6HUYLFH DUHD +0 &RURQHU KDV WR GDWH FRQILUPHG WKDW VDGO\ WKHUH
GHDWKV DUH DZDLWLQJ +0 &RURQHUYV YHUGLFWV (DFK ILUH GHDWK LV LQYHVWLJDWHG DV
OHDUQLQJ DQG LPSURYHPHQW :H DOVR FRQVLGHU KRZ ZH FDQ LPSURYH WKH LGHQWLILFDW
DFFRUGLQJO\

$ WRWDO RI 6DIH DQG :HOO YLVLWYV ZHUH FRPSOHWHG LQ 2XU WDUJHWLQJ VWUL
EHHQ GHYHORSHG ZKLFK IRFXVHV RQ WKRVH PRVW DW ULVN IURP ILUH ZKHUH PRUH WKDQ R

ZES
=
ey

Prince’s Trust
22

3 youth intervention
17,836 courses, with 33 courses delivered 11.654 40,359
people received road young people with 257 attendees L children received

safety messages attending safe & well visits safety messages




'RUVHW :LOWVKLUH )LUH DQG
BWDWHPHQW RI $FFRX
1DUUDWLYH 5HSRUW

SULRULW\ SURWHFW \RX DQG WKH HQYLURQPHQW IURP KDUP

7KH ILUH VDIHW\ GHSDUWPHQW KDV EHHQ EXV\ DQG FRQWLQXHV WR EH KLJKO\ SURGXFWLYF
FRQVXOWDWLRQV RYHU EXLOGLQJ UHIJXODWLRQV OLFHQVLQJ DSSOLFDWLRQV DQG S
XV WR GHVLJQ VDIHW\ ZLWKLQ WKH IDEULF DQG XVH RI WKH EXLOGLQJ )URP D ZLGHU SHUYV
%XLOGLQJ 5HIXODWLRQV DQG )LUH 6DIHW\ OHG E\ 'DPH -XGLWK +DFNLWW $V D 6HUYLFH Z
KDYH DOVR EHHQ PRQLWRULQJ WKH *UHQIHOO 7RZHU 3XEOLF ,QTXLU\ WR FDSWXUH SRWHQW

2SHUDWLRQDO FUHZV DQG 2Q &DOO VXSSRUW RIILFHUV FRQWLQXH WR LGHQWLI\ SUHPLVHYV
JHRJUDSKLFDO DUHDV WR KHOS HQVXUH WKDW WKH\ DUH SUHSDUHG IRU HPHUJHQF\ LQFLGF

2XU VDIHIXDUGLQJ SURFHGXUH DQG LQWHUQDO SURFHVVHVY KDYH EHHQ GHYHORSHG FR
DQG SDUWQHU DJHQFLHY 7KH\ DUH JRYHUQHG E\ D VHW RI NH\ SULQFLSOHVY DQG WKHPHYV \

building regulation fire safety

fire safety audits consultations complaints dealt licensing fires in non- positive engagements|
with applications domestic buildings with businesses

SULRULW\ %H WKHUH ZKHQ \RX QHHG XV

JURP DQ HPHUJHQF\ UHVSRQVH SHUVSHFWLYH WKH SDVW PRQWKY KDYH EHHQ H[WUHPHO)
LOQFOXGLQJ GHOLEHUDWH ILUHV DQG DFFLGHQWDO GZHOOLQJ ILUHV :H KDYH UHVEFX
FROOLVLRQV 7KH QXPEHU RI VSHFLDO VHUYLFH FDOOV FRQWLQXHV WR ULVH DQG 2IILFHU
WR WKRVH FDOOV WR HQVXUH WKDW ZH PD[LPLVH WKH HIILFLHQF\ RI RXU HPHUJHQF\ UHVSE



'RUVHW :LOWVKLUH )LUH DQG
6WDWHPHQW RI $FFRX

1DUUDWLYH 5HSRUW

‘H KDYH D FRUSRUDWH WDUJHW WR DFKLHYH D PLOQXWH UHVSRQVH WLPH LQFOXGLQJ FDO

RI RFFDVLRQV 3HUIRUPDQFH IRU ZDV 7R KDYH DFKLHYHG WKH FRUSRUDWH WL
PHW WKH UHVSRQVH VWDQGDUG DW DQ DGGLWLRQDO LQFLGHQWY 'XULQJ SHULRGV RI UH
GLVSRVLWLRQ WR PD[LPLVH FRYHUDJH DQG PLQLPLVH ULVN

7KH SHUFHQWDJH IRU WKH ILUVW DSSOLDQFH DWWHQGLQJ URDG WUDIILF FROOLVLRQV ZLWI
$00 IDLOXUHV WR PHHW WKH UHVSRQVH VWDQGDUGY DUH LQYHVWLJDWHG WR VHH LI
FRXOG EH LPSURYHG

14,497
incidents attended W . ijental fires in fires attended special services rescues from road
the home attended Jjj(inc 1,201 deliberate) traffic collisions

availability of fire
engines 87

rescues from fires

SULRULW\ ODNH HYHU\ SHQQ\ FRXQW

BRXQG JRYHUQDQFH DUUDQJHPHQWY DUH LQ SODFH DQG WKHUH DUH QR VLJQLILFDQW VWUL
SRVLWLRQ ZDV UHIOHFWHG LQ WKH DQQXDO 6WDWHPHQW RI $VVXUDQFH ZKLFK LV UHTXLUH
DQG ZDV VLJQHG RII E\ OHPEHUV LQ 6HSWHPEHU DW WKH JLQDQFH DQG *RYHUQDQFH
ZKHQ UHYLHZLQJ RXU DUUDQJHPHQWYV

7KH $XWKRULW\ FRQWLQXHV WR EH D ORZ VSHQGLQJ DQG HIILFLHQW DXWKRULW\ %\ WKH H
30DQ WR JLUHILIJKWHU FRVWYV SHU SHUVRQ ZHUH .. FRPSDUHG WR DQ DOO (C
GHSHQGHQFH RQ 2Q &DOO ILUHILIJKWHUV ZKLFK LV FRPSDUHG WR DQ DOO (QJODQG DYHU

7KH 6HUYLFH FRQWLQXHV WR PDLQWDLQ VRXQG LQIRUPDWLRQ JRYHUQDQFH DUUDQJHPHQW!
JUHHGRP RI ,QIRUPDWLRQ $FW RQO\ IRXU RI ZKLFK ZHUH UHVSRQGHG WR RXWVLGH WKH ¢
FRUSRUDWH FRPSODLQWY SURFHVV GHPRQVWUDWHY WKDW FRPSODLQWY DUH EHLQJ PDQDJ
VXUYH\ FRQGXFWHG E\ +0,&)56 LQGLFDWHY WKDW WKH SHUFHLYHG HIIHFWLYHQHVV RI WKH
'XULQJ WKLV SHULRG VXEMHFW DFFHVV UHTXHVWY ZHUH DOVR UHFHLYHG XQGHU WKH *H¢
UHVSRQGHG WR ZLWKLQ WKH OHJDO WLPHIUDPH



'RUVHW :LOWVKLUH )LUH DQG
6WDWHPHQW RI $FFRX

1DUUDWLYH 5HSRUW

,Q 1IRYHPEHU WKH %ULWLVK 6WDQGDUGYV ,QVWLWXWLRQ %6, DXGLWRUV DZDUGHG WKH 6HU
FRQVLGHUDEOH DFKLHYHPHQW ZLWK RQO\ WZR RWKHU ILUH DQG UHVFXH VHUYLFHV LQ (QJO
,QWHUQDWLRQDO 2UJDQLVDWLRQ IRU 6WDQGDUGLVDWLRQ ,62 WKH QHZ LQWHUQDWLF

'XULQJ WKH \HDU WKHUH KDV EHHQ D GHFUHDVH LQ WKH QXPEHU RI GD\V ORVW WR LQMXU\
FRPSDUHG WR GXULQJ 7KLV LV D WRWDO UHGXFWLRQ RI

‘H KDYH PDGH JRRG SURJUHVV ZLWK WKH GHYHORSPHQW RI WKH LQWHJUDWHG V\VWHPV DS
PDQDJHPHQW V\VWHPV KDYH EHHQ PHUJHG RQWR VLQJOH V\VWHPV 2XU VWRUHV V\VWHP L’
HITLFLHQW ZRUNLQJ DQG ZH KDYH FRPPHQFHG WKH SURFXUHPHQW IRU D QHZ HTXLSPHQW P|
SLHFHV RI HTXLSPHQW 1HZ SHUVRQDO SURWHFWLYH HTXLSPHQW IRU ILUHILIKWHUY DQG Qt
RXU FDSLWDO SURJUDPPH 7KH 6HUYLFH FRQWLQXHV WR UDWLRQDOLVH DQG VKDUH LWV HV
LQLWLDWLYHV &XUUHQWO\ RXW RI EXLOGLQJY DUH VKDUHG ZLWK WKH PDMRULW\ RI R>

below average
Band D council tax FOI requests
precept responded to within
20 days

Falling rates of days
lost due to injury or
ill health

Below average
costs per head

clean audit from
external auditors

SULRULW\ 6XSSRUWLQJ DQG GHYHORSLQJ RXU SHRSOH

7KH 6HUYLFH KDV D UDQJH RI SURMHFWY DQG LQLWLDWLYHV WR KHOS SRVLWLRQ LW DV DQ
HTXDOLW\ GLYHUVLW\ DQG LQFOXVLRQ SURJUDPPH DQG LPSURYHG IOH[LELOLW\ IRU VWDII
6HUYLFH KDV KDG D VXFFHVVIXO SRVLWLYH DFWLRQ FDPSDLJQ WR KHOS DWWUDFW IHPDOH
VWDQGDUGYV RI HQWU\ 7KH FDPSDLJQ IRU ZKROHWLPH ILUHILIKWHUYV KDV UHVXOWHG LQ D
WUDQVODWHG LQWR VLIQLILFDQW FKDQJHV WR WKH UHFUXLWPHQW LQWDNH 2IILFHUV DUH
PRUH ORQJHU WHUP FDPSDLJQV SDUWLFXODUO\ IRU 2Q &DOO VWDWLRQV WKURXJK GHYHOI
RI RSHUDWLRQDO VWDII UHFUXLWPHQW ZDV IURP XQGHU UHSUHVHQWHG JURXSV LQ



'RUVHW :LOWVKLUH )LUH DQG
6WDWHPHQW RI $FFRX

1DUUDWLYH 5HSRUW

7KH 6HUYLFH KDV UHFUXLWHG ZKROHWLPH ILUHILJKWHUY DQG LW LV SOHDVLQJ WR QRWH
OHDYLQJ WKH 6HUYLFH LV IDOOLQJ IRU WKH ILUVW WLPH LQ PDQ\ \HDUV ZLWK PRUH VWDUYV
ZLWKLQ WZR \HDUV RI MRLQLQJ WKH 6HUYLFH ZLWK ZRUN IDPLO\ DQG SHUVRQDO FRPPLWP

‘H FRQWLQXH WR ZRUN KDUG WR VXSSRUW WKH GHYHORSPHQW RI RXU OHDGHUV DQG WDOH
SURJUHVVLRQ RI RXU WDOHQWHG VWDII ‘H KDYH SURGXFHG D SURVSHFWXV IRU RXU GHYH
OHDUQLQJ DQG GHYHORSPHQW LQWHUYHQWLRQV WKH\ pPXVWYT pVKRXOGY RU pFRXOGTYT XQG
KDYH SURJUHVVHG ZLWK WKH GHYHORSPHQW RI D EOHQGHG DSSURDFK WR OHDUQLQJ DQG

7KH 6HUYLFH KDV LOQYHVWHG LQ D QHZ FRPPDQG VXLWH DW 6DOLVEXU\ )LUH 6WDWLRQ DQG
IRUJHG DQ H[FLWLQJ SDUWQHUVKLS ZLWK WKH 5R\DO 1DWLRQDO /LIHERDW ,QVWLWXWLRQ ¢
D VXE UHJLRQDO OHYHO LQFOXGLQJ WKH SROLFH 7KH OHDGHUVKLS SURJUDPPHV WKDW DU
PLGGOH DQG VWUDWHILF

7KH 6HUYLFH KDV D UREXVW DQG DXGLWHG KHDOWK DQG ZHOOEHLQJ SURJUDPPH WR VXSSR
ODVWHUFODVVHY DQG D OHQWDO +HDOWK $ZDUHQHVV H OHDUQLQJ SDFNDJH LV LQ SODt
WKH 6HUYLFH DQG LPSURYHPHQWY LGHQWLILHG E\ LOWHUQDO DXGLWRUYV DUH EHLQJ DFWLF
ODVW \HDU

) bel reduced recruitment net increase of
falling overall = EW aveane times for on-call on-call firefighters
absence rates gencerpay gap firefighters joining the Service

of operational staff
intake from under-
represented groups

YXUWKHU LQIRUPDWLRQ

SXEOLFDWLRQV ZKLFK FRYHU WKH $XWKRULW\ V EXGJHWLQJ SHUIRUPDQFH DQG RSHUDWLRC
:LOWVKLUH )LUH DQG 5HVFXH $XWKRULW\ GZILUH RUJ XN



'RUVHW LOWVKLUH )LUH DQG
6WDWHPHQW RI $FFRX

BWDWHPHQW RI 6LJQLILFDQW $FFRXQWLQJ 3ROLFLHV

*HQHUDO SULQFLSOHYV

7KH JHQHUDO SULQFLSOHV DGRSWHG LQ FRPSLOLQJ WKH DFFRXQWV RI WKH $XWKRULW\ DU
&KDUWHUHG ,QVWLWXWH RI 3XEOLF )LQDQFH DQG $FFRXQWDQF\ &,3)$ 7KH\ DUH FRQWDLC
LQ WKH 8QLWHG .LQJGRP WKH &RGH ZKLFK LV EDVHG RQ ,QWHUQDWLRQDO )LQDQFLI
$FFRXQWLQJ 6WDQGDUGYV ,$6 7KLV &RGH FRQVWLWXWHV D SURSHU DFFRXQWLQJ SUDFW
*RYHUQPHQW $FW 7KH DFFRXQWY DUH SUHSDUHG RQ D JRLQJ FRQFHUQ EDVLV

7TKHUH DUH D QXPEHU RI QHZ VWDQGDUGYV EHLQJ LQWURGXFHG LQ WKH &RGH EXW WK
FKDQJHY UHODWH WR LQWHUHVWY LQ RWKHU HQWLWLHY DQG IRUHLJQ FXUUHQF\ WUDQVDF\
ZHUH H[SHFWHG WR EH PDGH IURP $SULO KDYH EHHQ GHIHUUHG IRU DQRWKHU \HDU

7KH DFFRXQWLQJ SROLFLHV VSHFLILHG LQ WKLY 6WDWHPHQW DUH WKH SULQFLSOHV EDVH!
SUHSDULQJ DQG SUHVHQWLQJ WKH ILQDQFLDO VWDWHPHQWY :KHQ DFFRXQWLQJ SROLFLH"
&RGH UHTXLUHYVY WUDQVLWLRQDO DUUDQJHPHQWY WR EH IROORZHG KHUH UHWURVSHFWL"
UHVWDWHG DV LI WKH QHZ SROLF\ KDG DOzZzD\V EHHQ DSSOLHG H[FHSW WR WKH H[WHQW Wi
RU WKH FXPXODWLYH HIITHFW RI WKH FKDQJH $GGLWLRQDOO\ WKH LPSDFW RI DQ\ DFFRXQ
QRW DGRSWHG E\ -DQXDU\ PXVW EH GLVFORVHG

OHDVXUHPHQW EDVHYV

OHDVXUHPHQW LV WKH SURFHVV RI GHWHUPLQLQJ WKH PRQHWDU\ DPRXQWYV DW ZK
DQG FDUULHG LQ WKH %DODQFH 6KHHW DQG &RPSUHKHQVLYH ,QFRPH DQG ([SHQC
EDVLY EXW HOHPHQWY DUH LQFOXGHG LQ WKH VWDWHPHQWY DW IDLU YDOXH ZKLFK LV GF
DVVHW RU SDLG WR WUDQVIHU D OLDELOLW\ LQ DQ RUGHUO\ WUDQVDFWLRQ EHWZHHQ PDUT

JRU ODQG DQG EXLOGLQJV ZKHWKHU SXUFKDVHG RXWULJKW RU ILQDQFHG E\ OHDVLQJ FXL
SDLG IRU WKH DVVHW LQ LWV H[LVWLQJ XVH )RU LQWDQJLEOH DVVHWYV DVVHWYVY KHOG IRU
VSHFLILFDOO\ DV GHWDLOHG LQ WKH UHOHYDQW DFFRXQWLQJ SROLFLHV



'RUVHW :LOWVKLUH )LUH DQG
BWDWHPHQW RI $FFRX
6WDWHPHQW RI 6LJQLILFDQW $FFRXQWLQJ B3ROLFLHYV

$FFUXDOV

7KH DFFRXQWV RI WKH $XWKRULW\ DUH PDLQWDLQHG RQ DQ LQFRPH DQG H[SHQGLWXUH ED
EXW GXH WR EH SDLG RU UHFHLYHG DIWHU WKH HQG RI WKH \HDU DUH LQFOXGHG DV FUHG
DPRXQWYVY DUH QRW NQRZQ HVWLPDWHG DPRXQWY DUH LQFOXGHG , I LW LV QHFHVVDU\ WR
DUH UHFF 1RW WR WKH )LQDQFL

&DVK DQG FDVK HTXLYDOHQWYV

&DVK FRPSULVHVY QRWHYVY DQG FRLQV DQG EDQN DFFRXQWYVY WKDW DUH SD\DEOH RQ GHPDQUC
LQYHVWPHQWY WKDW DUH UHDGLO\ FRQYHUWLEOH WR FDVK DQG ZKLFK DUH VXEMHFW WR C
QRW GHILQH VKRUW WHUP DQ LQYHVWPHQW ZLWK D PDWXULW\ RI PRUH WKDQ WKUHH PRQYV
DUH RYHUGUDZQ WKHVH DUH LQFOXGHG RQ WKH EDVLV WKDW WKH\ DUH DQ LQWHJUDO SDL
KHOG IRU WKH SXUSRVH RI PHHWLQJ VKRUW WHUP FDVK FRPPLWPHQWY UDWKHU WKDQ IRU

7KH $XWKRULW\ LQYHVWYV LWV ZRUNLQJ FDVK EDODQFHV LQ EDQNV DQG EXLOGLQJ VRFLHWI
7UHDVXU\ ODQDJHPHQW 3ROLF\ DQG $QQXDO ,QYHVWPHQW BWUDWHJ\ $00 LQYHVWPHQWYV
ZLWKLQ WKH GHILQLWLRQ RI FDVK HTXLYDOHQWY RU DUH FRXQWHG DV VKRUW WHUP LQYHYV

&RQWLQIJHQW DVVHWY DQG OLDELOLWLHYV

&RQWLQIJHQW DVVHWY DUH SRVVLEOH DVVHWYVY WKDW PD\ DULVH IURP SDVW HYHQWYV ZKRVH
ZKROO\ ZLWKLQ WKH $XWKRULW\ V FRQWURO 7KHVH DUH QRW UHFRJQLVHG LQ WKH DFFRX
FRPH WR IUXLWLRQ

&RQWLQIJHQW OLDELOLWLHY DUH REOLJDWLRQV DULVLQJ IURP SDVW HYHQWYV WKDW PD\ UH
QRW VKRZQ LQ WKH DFFRXQWYV DV QR UHOLDEOH HVWLPDWH FDQ EH PDGH RI WKHLU HIITHFW
FRVWVY 2QFH OLDELOLWLHVY FDQ EH PHDVXUHG DFFXUDWHO\ SURYLVLRQV PD\ EH HVWDEOI
UHYHQXH LQ WKH DSSURSULDWH \HDU

%RWK FRQWLQIJHQW DVVHWY DQG OLDELOLWLHY DUH GHWDLOHG DV PHPRUDQGXP LWHPV LC



'RUVHW LOWVKLUH )LUH DQG
6WDWHPHQW RI $FFRX

BWDWHPHQW RI 6LJQLILFDQW $FFRXQWLQJ 3ROLFLHV

(PSOR\HH EHQHILWV

6KRUW WHUP HPSOR\HH EHQHILWY VXFK DV VDODULHV 1DWLRQDO ,QVXUDQFH FRQWULEXWI
\HDU RI DFFRXQW 7KH FRVW RI DQQXDO OHDYH HDUQHG EHIRUH WKH HQG RI WKH \HDU E X\
H[SHQVH IRU &RXQFLO 7D[ VR LW LV UHYHUVHG RXW LQ WKH ORYHPHQW LQ 5HVHUYHV 6WD)
FRPSHQVDWHG DEVHQFHYVY DFFRXQW ZKLFK LV LQFOXGHG LQ WKH XQXVDEOH UHVHUYHV LQ

/IRQJ WHUP EHQHILWY VXFK DV WKH LQMXU\ SHQVLRQV SD\DEOH WR ILUHILIJKWHUY DUH LQF!
DFWXDULHYV

(YHQWY DIWHU WKH %DODQFH 6KHHW GDWH

(YHQWYV DIWHU WKH UHSRUWLQJ SHULRG DUH WKRVH HYHQWYV ZKHWKHU IDYRXUDEOH RU R\
GDWH RQ ZKLFK WKH ILQDQFLDO VWDWHPHQWY DUH DXWKRULVHG IRU LVVXH 7TKRVH HYHQ)
%»DODQFH 6KHHW GDWH DUH DGMXVWLQJ HYHQWYV DQG WKH 6WDWHPHQW ZLOO EH DGMXVW
(YHQWYV ZKLFK RQO\ JLYH DQ LQGLFDWLRQ RI FRQGLWLRQV WKDW DURVH DIWHU WKH UHSRL
EH DGMXVWHG IRU WKHVH DOWKRXJK WKH\ ZLOO EH GHVFULEHG LQ 1RWH LI QRQ GLVFOR!
$XWKRULW\ V ILQDQFLDO SRVLWLRQ

(YHQWYV DIWHU WKH UHSRUWLQJ SHULRG DUH UHFRQVLGHUHG DW HDFK GDWH WKDW WKH 6V
DW WKH WLPH WKDW WKH 7UHDVXUHU UH FHUWLILHVY WKDW WKH DFFRXQWYV JLYH D WUXH D¢
7TKH UHOHYDQW GDWHV 1RW

([FHSWLRQDO LWHPV DQG SULRU SHULRG DGMXVWPHQWYV

KHQ LWHPV RI LQFRPH RU H[SHQVH DUH PDWHULDO WKHLU QDWXUH DQG DPRXQW LV GLVF
,QFRPH DQG ([SHQGLWXUH 6WDWHPHQW RU LQ 1RWHV 3ULRU SHULRG DGMXVWPHQWYV UHV
PDWHULDO HUURU &KDQJHV LQ DFFRXQWLQJ HVWLPDWHY DUH DFFRXQWHG IRU LQ WKH FX

B3ULRU SHULRG DGMXVWPHQWY DUH DFFRXQWHG IRU E\ UHVWDWLQJ WKH FRPSDUDWLYH ILJ’
6WDWHPHQWY DQG 1RWHV DQG DGMXVWLQJ WKH RSHQLQJ EDODQFHYV IRU WKH FXUUHQW SH



'RUVHW LOWVKLUH )LUH DQG
6WDWHPHQW RI $FFRX

BWDWHPHQW RI 6LJQLILFDQW $FFRXQWLQJ 3ROLFLHV

JLODQFLDO LQVWUXPHQWYV

J)LOQDQFLDO DVVHWY DQG OLDELOLWLHY DUH UHFRJQLVHG LQ WKH %DODQFH 6KHHW DW WKH
SURYLVLRQV RI WKH ILQDQFLDO LQVWUXPHQW

J)LOQDQFLDO OLDELOLWLHVY ORQJ WHUP ORDQV DUH LQLWLDOO\ PHDVXUHG DW IDLU YDOXH
LQWHUHVW SD\DEOH DUH EDVHG RQ WKH FDUU\LQJ DPRXQW PXOWLSOLHG E\ WKH HI
3XEOLF :RUNV /RDQ %RDUG 3:/% ZKLFK GRHV QRW FKDUJH VLJQLILFDQW WUDQVDI

DUH UHFRJQLVHG LQ WKH %DODQFH 6KHHW DW WKH SULQFLSDO DPRXQW ZKHQ \

ZKHWKHU WKH UHSD\PHQW LV E\ PDWXULW\ DQQXLW\ RU HTXDO LQVWDOPHQWYV RI SULQFLS
OLDELOLWLHYV

7UDGH FUHGLWRUV DUH FODVVHG DV ILQDQFLDO OLDELOLWLHV ZKRVH FDUU\LQJ DPRXQW L'

J)LQDQFLDO DVVHWYV DUH LQLWLDOO\ PHDVXUHG DW IDLU YDOXH DQG FDUULHG DW WKHLU D
WKH $XWKRULW\ H[SHFWV WR UHDOLVH LW ZLWKLQ PRQWKY DIWHU WKH UHSRUWLQJ SHUL

7KH $XWKRULW\ LQYHVWY LWV VXUSOXV FDVK EDODQFHV LQ WKH VKRUW WHUP PRQH\ PDUN
WKH GHILQLWLRQ RI FDVK HTXLYDOHQWY DV VHW RXW LQ $FFRXQWLQJ 3ROLF\ JRU WKRYV
WKH RXWVWDQGLQJ SULQFLSDO SOXV LOQOWHUHVW DFFUXHG DW WKH %DODQFH 6KHHW GDW!

7UDGH GHEWRUYV DUH FODVVHG DV ILQDQFLDO DVVHWYV ZKRVH FDUU\LQJ DPRXQW LV D UHD\

,QWHUHVW FRVWYV DQG UHFHLSWV DUH UHSRUWHG LQ WKH )LQDQFLQJ DQG ,QYHVWPHQW ,Q
DQG ([SHQGLWXUH 6WDWHPHQW LQ WKH SHULRG WR ZKLFK WKH\ UHODWH 7KH FDVK IORZV

7KH IDLU YDOXH RI ILQDQFLDO LQVWUXPHQWY LV GLVFORVHG LQ 1RWH KHQ PHDVXULQJ
YDOXDWLRQ WHFKQLTXHV WKDW DUH DSSURSULDWH LQ WKH FLUFXPVWDQFHY DQG IRU ZKLF
REVHUYDEOH LQSXWYV DQG PLQLPLVLQJ WKH XVH RI XQREVHUYDEOH LQSXWYV

, QS XWV WR WKH YDOXDWLRQ WHFKQLTXHV LQ UHVSHFW RI ILQDQFLDO LQVWUXPHQWY DUH |

<« IHYHO TXRWHG SULFHV XQDGMXVWHG LQ DFWLYH PDUNHWY IRU LGHQWLFDO DVVHW
PHDVXUHPHQW GDWH

« IHYHO LQSXWYV RWKHU WKDQ TXRWHG SULFHV LQFOXGHG ZLWKLQ /HYHO WKDW DUH
<« IHYHO XQREVHUYDEOH LQSXWYV IRU WKH OLDELOLW\



'RUVHW LOWVKLUH )LUH DQG
6WDWHPHQW RI $FFRX

BWDWHPHQW RI 6LJQLILFDQW $FFRXQWLQJ 3ROLFLHV

7KH QDWXUH DQG H[WHQW RI ULVNV DULVLQJ IURP )LQDQFLDO ,QVWUXPHQWY DUH GLVFORYV
DUH FDOFXODWHG DQQXDOO\ IRU DVVHWYV ZKLFK KDYH D VLIJQLILFDQW FUHGLW ULVN $VVH
H[SHFWHG ORVVHV LPSDLUPHQW UHGXFLQJ WKHLU FDUU\LQJ DPRXQW ODWHULDO LPSDLL

JRUHLJQ FXUUHQF\

JRUHLJQ FXUUHQF\ WUDQVDFWLRQV DUH DFFRXQWHG IRU RQ WKH EDVLV RI WKH HTXLYDOH(
UHOHYDQW H[FKDQJH UDWH DW WKH WLPH

*RYHUQPHQW JUDQWY DQG FRQWULEXWLRQV

*RYHUQPHQW JUDQWY DQG WKLUG SDUW\ FRQWULEXWLRQV DUH UHFRJQLVHG LQ WKH &RPSI
HIFHSW WR WKH HIWHQW WKDW WKH JUDQW RU FRQWULEXWLRQ KDV D FRQGLWLRQ ZKLFK K
EDVLY RQFH WKHUH LV UHDVRQDEOH DVVXUDQFH WKDW DQ\ FRQGLWLRQV ZLOO EH FRPSOLF

&DSLWDO DQG 5HYHQXH *UDQWYV ZLWK RXWVWDQGLQJ XQIXOILOOHG FRQGLWLRQV DUH KHO
JUDQWY RQFH FRQGLWLRQV DUH PHW WKHVH JUDQWYV DUH WUDQVIHUUHG WR WKH &RPSUH
H[SHQGLWXUH KDV QRW EHHQ LQFXUUHG E\ WKH HQG RI WKH \HDU WKH JUDQWYV DUH WDNH
1RWH 2QFH UHODWHG FDSLWDO H[SHQGLWXUH KDV EHHQ LQFXUUHG WKH VXPV DUH ILQ
WKH DSSOLFDWLRQ RI FDSLWDO UHVRXUFHV WR ILQDQFH FDSLWDO H[SHQGLWXUH 8QDSSO
&RPSUHKHQVLYH ,QFRPH DQG ([SHQGLWXUH 6WDWHPHQW DV UHOHYDQW H[SHQGLWXUH LV L

,(OQWDQJLEOH DVVHWYV

$VVHWVY WKDW GR QRW KDYH SK\VLFDO VXEVWDQFH EXW ZKLFK DUH LGHQWLILDEOH DQG FF
UHFRJQLVHG DV LQWDQJLEOH DVVHWYV DW WKHLU KLVWRULF FRVW ZKLFK PD\ LQFOXGH H[S
DPRUWLVHG WR UHYHQXH RQ D VWUDLJKW OLQH EDVLV RYHU WKHLU H[SHFWHG XVHIXO OLY
WKDW IRUPV SDUW RI D FRPSXWHU V\VWHP ZKLFK LV SXUFKDVHG DW WKH VDPH WLPH LV QR
DQ HTXLSPHQW DVVHW LQ SURSHUW\ SODQW DQG HTXLSPHQW DQG GHSUHFLDWHG DSSURS!

,QYHQWRULHYV
,QYHOWRULHY DUH PHDVXUHG DW WKH ORZHU RI FRVW DQG QHW UHDOLVDEOH YDOXH $Q I



'RUVHW LOWVKLUH )LUH DQG
6WDWHPHQW RI $FFRX

BWDWHPHQW RI 6LJQLILFDQW $FFRXQWLQJ 3ROLFLHV

2SHUDWLQJ OHDVHYV

7KH $XWKRULW\ KDV XVHG RSHUDWLQJ OHDVHVY DV DQ DOWHUQDWLYH WR ERUURZLQJ WR RI
UHQW VRPH SUHPLVHV RYHU D SHULRG RI WLPH DUH DOVR FODVVLILHG DV RSHUDWLQJ OHD
&RPSUHKHQVLYH ,QFRPH DQG ([SHQGLWXUH 6WDWHPHQW DQG WKHUH LV QR YDOXH IRU WK

JLODQFH OHDVHYV

9HKLFOHV KHOG XQGHU ILQDQFH OHDVHV DUH LQFOXGHG DV SURSHUW\ SODQW DQG HTXLS
PDQQHU DV RWKHU DVVHWY H[FHSW WKDW WKH OHDVH WHUP LV XVHG ZKHQ WKLV LV VKRU
JOHHW O0DQDJHU 7KH DVVHWYV DUH PDWFKHG E\ D ORQJ WHUP OLDELOLW\ WR SD\ IXWXUH U
OLDELOLW\ LQ WKH %DODQFH 6KHHW DQG D ILQDQFLQJ FKDUJH ZKLFK LV LQFOXGHG LQ WK

$V WKH H[SHQGLWXUH RQ WKH DVVHWYV LQFUHDVHVY WKH &DSLWDO )LQDQFLQJ SHTXLUHPHQ
UHGXFWLRQ LQ WKH OLDELOLW\ 7KLV LV UHFRUGHG LQ WKH ORYHPHQW LQ 5HVHUYHV 6WD'
UHVHUYHV $V D UHVXOW RI WKLV WUDQVDFWLRQ WKH FRVW WR WKH *HQHUDO )XQG LQ WI
RSHUDWLQJ OHDVH

/IHDVH W\SH DUUDQJHPHQWYV

6RPH DUUDQJHPHQWY GR QRW WDNH WKH OHJDO IRUP RI D OHDVH EXW PD\ EH GHHPHG WR
RQ D VSHFLILF DVVHW DQG WKH DUUDQJHPHQW FRQYH\V WKH ULJKW WR FRQWURO WKH XVH
GHWHUPLQH ZKHWKHU WKH WUDQVDFWLRQ LV WR EH WUHDWHG DV D ILQDQFH OHDVH RU DC

3ULYDWH )LQDQFH ,QLWLDWLYH 3),

7KH $XWKRULW\ DFFRXQWYV IRU WKH 3), VFKHPH LQ DFFRUGDQFH ZLWK ,)5,& 6HUYLFH &R
WKH %DODQFH 6KHHW ZLWK FRUUHVSRQGLQJ ILQDQFLDO OLDELOLWLHYV ZKLFK DUH GLVFKD!I
PHWKRG 7KLV PHWKRG FDOFXODWHV WKH DPRUWLVHG FRVW RI WKH OLDELOLW\ DQG DOOF



'RUVHW LOWVKLUH )LUH DQG

BWDWHPHQW RI $FFRX
6WDWHPHQW RI 6LJQLILFDQW $FFRXQWLQJ 3ROLFLHV

1RQ FXUUHQW DVVHWY KHOG IRU VDOH

KHUH SURSHUW\ SODQW DQG HTXLSPHQW DQG LQWDQJLEOH DVVHWY DUH VXUSOXV WR UH
VKRZQ DV DVVHWYV KHOG IRU VDOH LQ FXUUHQW DVVHWY 7KHLU FXUUHQW YDOXH LV LQWH
KLIJKHVW RU EHVW XVH L H PDUNHW YDOXH DQG WKHVH DVVHWYV DUH YDOXHG DW WKH OR
7KH\ DUH QRW GHSUHFLDWHG RU DPRUWLVHG $VVHWYV ZKLFK DUH QRW H[SHFWHG WR EH V
FRXQWHG DV SURSHUW\ SODQW DQG HTXLSPHQW XQWLO WKH\ DUH VFUDSSHG RU DEDQGRQ

, ] DVVHWV KHOG IRU VDOH VXEVHTXHQWO\ IDLO WR PHHW WKH FULWHULD VHW RXW LQ WKH
ZKHUH WKH\ PD\ EH FODVVLILHG DV VXUSOXV DVVHWV DQG YDOXHG DW IDLU YDOXH DV GH

$Q\V UHYHQXH FKDUJHV UHVXOWLQJ IURP UHYDOXDWLRQV RQ UHFODVVLILFDWLRQ WR RU IUF
)XQG bQG bUH WKHUHIRUH PDWFKHG E\ D WUDQVIHU WR WKH &DSLWDO $GMXVWPHQW $FFR>

2YHUKHDGYV

7KH &RVW RI 6HUYLFHV LQ WKH &RPSUHKHQVLYH ,QFRPH DQG ([SHQGLWXUH 6WDWHPHQW L

LQFOXGHY DOO H[SHQGLWXUH DQG LQFRPH GLUHFWO\ DWWULEXWDEOH WR WKH VHUYLFH L
DQG RYHUKHDGYV

SURSHUW\ SODQW DQG HTXLSPHQW

D 5HFRJQLWLRQ

7KH &RGH UHTXLUHV WKH $XWKRULW\ WR PDLQWDLQ DQ $VVHW 5HJLVWHU WR UHFRUG LQIR
LV FDSLWDOLVHG LI WKHVH FULWHULD DUH DOO PHW

LWLV KHOG IRU XVH IRU GHOLYHULQJ WKH VHUYLFH RU IRU DGPLQLVWUDWLYH SXUS
LWLV SUREDEOH WKDW IXWXUH HFRQRPLF EHQHILWY ZLOO IORZ WR RU VHUYLFH SR
LW KDV D XVHIXO HFRQRPLF OLIH RI PRUH WKDQ D \HDU

WKH FRVW FDQ EH PHDVXUHG UHOLDEO\

2QFH DQ DVVHW KDV EHHQ UHFRJQLVHG LQ WKH %DODQFH 6KHHW H[SHQGLWXUH ZKLFK HQ!
YDOXH WR LW $Q\ UHSODFHG SDUW LV GHUHFRJQLVHG WR DYRLG GRXEOH FRXQWLQJ 0DV
DQG YDOXHG VXEMHFW WR D PLQLPXP FRVW RI .. 9HKLFOHYVY DUH FRXQWHG DV VHSDU
SDUWV RI DQ DVVHW KDYH VLIJQLILFDQWO\ GLITHUHQW HVWLPDWHG OLYHV WKH VHSDUDWH

A A A A



'RUVHW LOWVKLUH )LUH DQG
6WDWHPHQW RI $FFRX

BWDWHPHQW RI 6LJQLILFDQW $FFRXQWLQJ 3ROLFLHV

([SHQGLWXUH RQ UHSDLUV DQG PDLQWHQDQFH ZKLFK PD\ SURORQJ WKH OLIH RI DQ DVVHW
&RPSUHKHQVLYH ,QFRPH DQG ([SHQGLWXUH 6WDWHPHQW DQG QRW DGGHG WR WKH YDOXH I

E _9DOXDWLRQ
SBURSHUW\ SODQW DQG HTXLSPHQW DUH VKRZQ LQ WKH %DODQFH 6KHHW DW FXUUHQW YDO
‘KHUH WKHUH LV QR PDUNHW EDVHG HYLGHQFH RI FXUUHQW YDOXH EHFDXVH RI WKH VSHFL
WRZHUV WKH FXUUHQW YDOXH LV HVWLPDWHG XVLQJ D GHSUHFLDWHG UHSODFHPHQW FRV!'
HTXLSPHQW DUH YDOXHG RQ D GHSUHFLDWHG KLVWRULFDO FRVW EDVLV DV D SURI[\ IRU IL

BURSHUW\ YDOXHVY DUH XSGDWHG EDVHG RQ WKH UHVXOWY RI DQQXDO UHYDOXDWLRQV RI I
RWKHU SURSHUWLHYV (YHU\ SURSHUW\ ZLOO EH YDOXHG DW OHDVW RQFH ZLWKLQ D ILYH \
FDUU\LQJ DPRXQWYV IRU LQGLYLGXDO SURSHUWLHY DUH QRW PDWHULDOO\ GLIITHUHQW IURP
DQ\ RWKHU DUH YDOXHG HDFK \HDU LQ D GHVN WRS H[HUFLVH E\ WKH $XWKRULW\ V YDOXHL

9ODOXDWLRQV DUH XQGHUWDNHQ E\ D SURIHVVLRQDO YDOXHU ZKR LV LQGHSHQGHQW RI WKt

,QFUHDVHV LQ YDOXH DUH PDWFKHG E\ FUHGLWYV LQ WKH 5HYDOXDWLRQ 5HVHUYH WR UHFR
FUHGLWHG WR WKH &RPSUHKHQVLYH ,QFRPH DQG ([SHQGLWXUH 6WDWHPHQW ZKHQ WKH\ UF
FKDUJHG WKHUH

F PSDLUPHOW DOG RWKHU UHGXFWLRQV LQ YDOXH
SHGXFWLRQV LQ YDOXH VSHFLILF WR LQGLYLGXDO DVVHWY DQG UHVXOWLQJ IU
UHVXOWLQJ IURP FRQGLWLRQV QRW VSHFLILF WR RQH DVVHW VXFK DV D JHQHUL
DVFULEHG WR D SDUWLFXODU FDXVH DUH UHFRJQLVHG DV UHYDOXDWLRQ ORVVHV ,Q HDF
WKH YDOXH KHOG WKHUH IRU LQGLYLGXDO DVVHWY DQG WKHUHDIWHU WR WKH &RPSUHKHQ
PDWFKHG E\ D WUDQVIHU WR WKH &DSLWDO $GMXVWPHQW $FFRXQW

G 'HUHFRJQLWLRQ
'KHQ DQ DVVHW LV GHUHFRJQLVHG IRU DQ\ UHDVRQ D JDLQ RU ORVV LV FDOFXODWHG DQG
BWDWHPHQW ZKHUH LW LV PDWFKHG E\ D WUDQVIHU WR WKH &DSLWDO $GMXVWPHQW $FFR]

6DOHY SURFHHGY DUH FUHGLWHG WR WKH &DSLWDO 5HFHLSWYV 5HVHUYH LI WKH\
FDSLWDO H[SHQGLWXUH




'RUVHW LOWVKLUH )LUH DQG
6WDWHPHQW RI $FFRX

BWDWHPHQW RI 6LJQLILFDQW $FFRXQWLQJ 3ROLFLHV

H 'HSUHFLDWLRQ
$O00 DVVHWV H[FHSwW ODQG DUH GHSUHFLDWHG RYHU WKHLU H[SHFWHG XVHIXO OLYHV /DQ
OoLIH 'HSUHFLDWLRQ FHDVHV LI DQ DVVHW LV UHFODVVLILHG DV KHOG IRU VDOH RU RWKH.L
RQ UHYDOXDWLRQ RI DQ DVVHW 7KH VXP WR EH GHSUHFLDWHG LV WKH FXUUHQW YDOXH O
FXUUHQW DW WKH %DODQFH 6KHHW GDWH 5HVLGXDO YDOXHV HVWLPDWHG OLYHV DQG GH
D FKDQJH LQ DFFRXQWLQJ HVWLPDWHY QRW SROLFLHV I PDWHULDO WKH PRQHWDU\ HIIH

7KH HVWLPDWHG XVHIXO OLYHV YDU\ LQ OHQJWK ZLWK EXLOGLQJY JHQHUDOO\ EHLQJ GHSL
H[SHULHQFH KDV VKRZQ WKDW DVVHWYV PD\ ODVW IRU D ORQJHU RU VKRUWHU SHULRG RWK
YDOXHUV RU RIILFHUV LQ WKH ,&7 DQG RWKHU GHSDUWPHQWYV &RPSRQHQWYV RI DQ DVVHW

SURYLVLRQV

$ SURYLVLRQ UHODWHY WR D OLDELOLW\ RU ORVV WKDW LV OLNHO\ WR EH LQFXUUHG EXW
WV SXUSRVH PXVW EH VSHFLILF DQG LW LV FKDUJHG WR WKH &RPSUHKHQVLYH ,QFRPH DQC
KDYH EHHQ LQFXUUHG ,I LW EHFRPHV FOHDU WKDW D SURYLVLRQ RU SDUW RI LW LV QR ¢
&RPSUHKHQVLYH ,QFRPH DQG ([SHQGLWXUH 6WDWHPHQW ,I QR UHOLDEOH HVWLPDWH FDQ
LV VKRZQ DV D FRQWLQJHQW OLDELOLW\

7KH $XWKRULW\ PDLQWDLQV H[WHUQDO LQVXUDQFH RQO\ IRU PDMRU ULVNV VHOI IXQGLQJ
LQVXUDQFH OLDELOLWLHY QRW FRYHUHG H[WHUQDOO\

7KH DGHTXDF\ RI DOO SURYLVLRQV DW WKH %DODQFH 6KHHW GDWH LV UHYLHZHG HDFK \HD

SHVHUYHYV

7KH $XWKRULW\ KROGV UHVHUYHV WR JXDUG DJDLQVW XQIRUHVHHQ DQG XQEXGJHWHG H[S}
DQG XQXVHG JUDQWV 3DUW Rl WKH *HQHUDO )XQG KDV EHHQ HDUPDUNHG IRU VSHFLILF S)
VKRZQ 1RW WR WKH )LQDQFLDO 6WDWHPHQWY :KHQ H[SHQGLWXUH LV LQFXUUHG

&RPSUHKHQVLYH ,QFRPH DQG ([SHQGLWXUH 6WDWHPHQW DQG PDWFKHG E\ D WUDQVIHU VKF
HQVXUHV WKDW WKHUH LV QR QHW FKDUJH WR &RXQFLO 7D[ IRU WKDW H[SHQGLWXUH LQ WI



'RUVHW LOWVKLUH )LUH DQG
6WDWHPHQW RI $FFRX

BWDWHPHQW RI 6LJQLILFDQW $FFRXQWLQJ 3ROLFLHV

6RPH UHVHUYHV DUH NHSW WR PDQDJH DFFRXQWLQJ SURFHVVHV PDLQO\ IRU SURSHUW\ S¢
GR QRW UHSUHVHQW XVDEOH UHVRXUFHV IRU WKH $XWKRULW\ 7KH\ DUH VKRZQ DV 8QXVDI
5HVHUYHV 6WDWHPHQW 7UDQVDFWLRQV LQ WKH \HIRWF WR WKH )LQDQFL

9DOXH $GGHG 7D[ 9%7

7KH $XWKRULW\ LV DEOH WR UHFODLP LQSXW 9$7 RQ QHDUO\ DOO RI LWV SXUFKDVHV DQG F
&XVWRPV +05& PRQWKO\ 7KH EDODQFH RZLQJ WR RU IURP +05& LV LQFOXGHG LQ FUHGLW
LV QRW LQFOXGHG RQ DQ\ WUDQVDFWLRQV LQ WKH ILQDQFLDO VWDWHPHQWYV H[FHSW WR \

3HQVLRQV

7KH J)LUHILJKWHUV 3HQVLRQ 6FKHPHV )36 DUH GHILQHG EHQHILW XQIXQGHG VFKHPHV $
(PSOR\HH % 7KH DFFRXQWV RI WKH 3HQVLRQ )XQG DUH VKRZQ DW WKH HQG RI W

WKH $XWKRULW\ V PDLQ ILQDQFLDO VWDWHPHQWY 7KH 3HQVLRQ )XQG PDNHV SD\PHQWV W
HPSOR\HHV DQG WKH $XWKRULW\ DV HPSOR\HU $Q\ DQQXDO GHILFLW RU VXUSOXV RQ WKH

7KH $XWKRULW\ DOVR PDLQWDLQV DQ HDUPDUNHG UHVHUYH WR PHHW WKH FRVWV RI LOO K
DUH XQSUHGLFWDEOH DQG QRW LQFOXGHG LQ WKH UHLPEXUVHPHQW IURP WKH *RYHUQPHQ

&RUSRUDWH VWDIlI ILUH FRQWURO VWDII DQG VRPH XQLIRUPHG RIILFHUV DUH HOLJLEOH IR
/*36 8S WR DQG LQFOXGLQJ 2FWREHU WKH /*36 ZzDV DGPLQLVWHUHG E\ ERWK "RUVHW
/*36 PHPEHUV SUHYLRXVO\ HPSOR\HG E\ 'RUVHW )LUH 5HVFXH 6HUYLFH DQG :LOWVKLUH &
E\ :LOWVKLUH )LUH 5HVFXH 6HUYLFH 'LWK HIIHFW IURP 1RYHPEHU DOO /*36 PHPEH

'LOWVKLUH 3HQVLRQ )XQG DQG :LOWVKLUH &RXQFLO LV QRZ UHVSRQVLEOH IRU DGPLQLVWF

7KH SHQVLRQ FRVWYV WKDW DUH FKDUJHG WR WKH $XWKRULW\ DUH WKH HPSOR\HUV FRQWL
ZKR DUH PHPEHUV RI WKH VFKHPH FRVWYV DULVLQJ LQ UHVSHFW RI FHUWDLQ SHQVLRQV SD
SDVW VHUYLFH FRVWYV &RQWULEXWLRQV WR WKH IXQG DUH GHWHUPLQHG RQ WKH EDVLV R
DFFRUGDQFH ZLWK UHOHYDQW *RYHUQPHQW 5HIJXODWLRQV 7KH DPRXQWYV VKRZQ LQ WKH !
, $6 :LOWVKLUH &RXQFLO DV DGPLQLVWHULQJ DXWKRULW\ SXEOLVKHV WKH DFFRXQWYV |



'RUVHW LOWVKLUH )LUH DQG
6WDWHPHQW RI $FFRX

BWDWHPHQW RI 6LJQLILFDQW $FFRXQWLQJ 3ROLFLHV

7KH $XWKRULW\ SD\V D ILUP RI LQGHSHQGHQW DFWXDULHV WR YDOXH WKH SHQVLRQ OLDEL
GLVFORVXUHY LQFOXGHG LQ WKH 6WDWHPHQW RI $FFRXQWYV :LOWVKLUH &RXQFLO HQJDJH
SDUWLFLSDWLRQ LQ WKH /*36

&RXQFLO 7D[ DQG 1RQ '"RPHVWLF 5DWHYV

8QGHU VWDWXWH WKH $XWKRULW\ LVVXHVY SUHFHSWV WR ELOOLQJ DXWKRULWLHYV 8QLWDL
7D RQ WKH $XWKRULW\ V EHKDOI DQG SD\ LW LQWR D &ROOHFWLRQ )XQG (DFK SUHFHSW 1
VKDUH RI WKH &ROOHFWLRQ )XQG VXUSOXV RU GHILFLW ZKLFK GHPRQVWUDWHYV WKH ELOO

7KH DPRXQW VKRZQ IRU &RXQFLO 7D[ LQFRPH LQ WKH &RPSUHKHQVLYH ,QFRPH DQG ([SHQG
7KH GLIITHUHQFH EHWZHHQ WKLV VXP DQG WKH DGMXVWHG SUHFHSW LV WDNHQ WR WKH &R«
XQXVDEOH UHVHUYHYV LQ WKH %DODQFH 6KHHW $ UHFRQFLOLQJ LWHP LV LQFOXGHG LQ WK

7KH $XWKRULW\ UHFHLYHV RI WKH 1RQ 'RPHVWLF 5DWHVY FROOHFWHG E\ WKH ELOOLQJ DX
WR EULQJ WKDW LQFRPH XS WR D %DVHOLQH )XQGLQJ /HYHO DOORFDWHG WR WKH $XWKRUI
,QFRPH VKRZQ LQ WKH &RPSUHKHQVLYH ,QFRPH DQG ([SHQGLWXUH 6WDWHPHQW LV WKH DF
VXP DQG WKH DPRXQW UHTXLUHG E\ 5HIXODWLRQV WR EH FUHGLWHG WR WKH *HQHUDO )XQ
6WDWHPHQW DQG FDUULHG IRUZDUG LQ WKH &ROOHFWLRQ )XQG $GMXVWPHQW $FFRXQW

$V WKH FROOHFWLRQ RI &RXQFLO 7D[ DQG 1RQ 'RPHVWLF 5DWHV LV VHHQ DV DQ DJHQF\ DU
ELOOLQJ DXWKRULWLHV WKH $XWKRULW\ DQG RWKHU SUHFHSWRUV $ GHEWRU RU FUHGLW
WKH $XWKRULW\ 7KH ILJXUHV LQFOXGHG LQ WKH 6WDWHPHQW IRU &RXQFLO 7D[ DQG 1RQ
DUH SURYLGHG E\ WKH ELOOLQJ DXWKRULWLHVY EXW PD\ EH HVWLPDWHG E\ WKH 7UHDVXUH
SXEOLFDWLRQ RI WKH 6WDWHPHQW RI $FFRXQWYV

$SSUHQWLFHVKLS /HY\

7KH JRYHUQPHQW LQWURGXFHG WKH $SSUHQWLFHVKLS /HY\ RQ $SULO SD\PHQW RI Wtk
6HUYLFHVY LQ WKH &RPSUHKHQVLYH ,QFRPH DQG ([SHQGLWXUH 6WDWHPHQW

"KHQ WKH $XWKRULW\ SURYLGHYVY UHOHYDQW DSSURYHG WUDLQLQJ WR LWV HPSOR\HHV LW
6HUYLFH $FFRXQW 7KLV FRXQWV DV JUDQW LQFRPH DW WKH VDPH WLPH DV WKH H[SHQVH



'RUVHW LOWVKLUH )LUH DQG
6WDWHPHQW RI $FFRX

6WDWHPHQW RI 5SHVSRQVLELOLWLHYV IRU WKH 6WDWHPHQW RI $FFRXQWYV

7KH $XWKRULW\ V UHVSRQVLELOLWLHYV
7KH $XWKRULW\ LV UHTXLUHG WR

« PDNH DUUDQJHPHQWYV IRU WKH SURSHU DGPLQLVWUDWLRQ RI LWV ILQDQFLDO DIIDL
UHVSRQVLELOLW\ IRU WKH DGPLQLVWUDWLRQ RI WKRVH DIIDLUV ,Q WKLV DXWKRU

« PDQDJH LWV DIIDLUV WR VHFXUH HFRQRPLF HIILFLHQW DQG HIIHFWLYH XVH RI UHV
<« DSSURYH WKH 6WDWHPHQW RI $FFRXQWYV

KH 7TUHDVXUHU V UHVSRQVLELOLWLHYV

7KH 7UHDVXUHU LV UHVSRQVLEOH IRU WKH SUHSDUDWLRQ RI WKH $XWKRULW\ V 6WDWHPH
WKH &,3)%$ &RGH Rl 3UDFWLFH RQ /RFDO $XWKRULW\ $FFRXQWLQJ LQ WKH 8QLWHG .LQJGRP

,Q SUHSDULQJ WKLY 6WDWHPHQW RI $FFRXQWV WKH 7UHDVXUHU KDYV
« VHOHFWHG VXLWDEOH DFFRXQWLQJ SROLFLHY DQG WKHQ DSSOLHG WKHP FRQVLVW
« PDGH MXGJHPHQWY DQG HVWLPDWHV WKDW ZHUH UHDVRQDEOH DQG SUXGHQW
« FRPSOLHG ZLWK WKH ORFDO DXWKRULW\ &RGH
7KH 7TUHDVXUHU KDV DOVR
« NHSW SURSHU DFFRXQWLQJ UHFRUGV ZKLFK ZHUH XS WR GDWH
« WDNHQ UHDVRQDEOH VWHSV IRU WKH SUHYHQWLRQ DQG GHWHFWLRQ RI IUDXG DQG

, FHUWLI\ WKDW WKH 6WDWHPHQW RI $FFRXQWYV JLYHV D WUXH DQG IDLU YLHZ RI WKH ILQI
LQFRPH DQG H[SHQGLWXUH IRU WKH \HDU HQGHG ODUEK

AL

¥

,DQ &RWWHU
TUHDVXUHU
6HSWHPEHU



'RUVHW :LOWVKLUH )LUH DQG
6WDWHPHQW RI $FFRX

,QGHSHQGHQW DXGLWRU V UHSRUW WR WKH OHPEHUV RI 'RUVHW LOWVKLUH

5HSRUW RQ WKH $XGLW RI WKH )LQDQFLDO 6WDWHPHQWYV
2SLQLRQ
,Q RXU RSLQLRQ WKH ILQDQFLDO VWDWHPHQWY RI 'RUVHW DQG :LOWVKLUH )LUH DQG 5HVFX

¢« JLYH D WUXH DQG IDLU YLHZ Rl WKH ILQDQFLDO SRVLWLRQ RI WKH $XWKRULW\ DV DW
WKHQ HQGHG DQG

<« KDYH EHHQ SURSHUO\ SUHSDUHG LQ DFFRUGDQFH ZLWK WKH &,3)$ /$6$$& &RGH RI 3UDF
.LQJGRP

'H KDYH DXGLWHG WKH ILQDQFLDO VWDWHPHQWY ZKLFK FRPSULVH

¢« WKH &RPSUHKHQVLYH ,QFRPH DQG ([SHQGLWXUH 6WDWHPHQW
¢« WKH %DODQFH BKHHW

¢« WKH ORYHPHQW LQ 5HVHUYHV 6WDWHPHQW

¢« WKH &DVK )ORZ 6WDWHPHQW

¢« WKH UHODWHG QRWHV WR

<« WKH 6WDWHPHQW RI 6LJQLILFDQW $FFRXQWLQJ 3ROLFLHV DQG
¢ WKH JLUHILJKWHUV 3HQVLRQ )XQG $FFRXQW RQ SDJHV

7KH ILQDQFLDO UHSRUWLQJ IUDPHZRUN WKDW KDV EHHQ DSSOLHG LQ WKHLU SUHSDUDWLRC
IRFDO $XWKRULW\ $FFRXQWLQJ

%DVLV IRU RSLQLRQ

'H FRQGXFWHG RXU DXGLW LQ DFFRUGDQFH ZLWK ,QWHUQDWLRQDO 6WDQGDUGYV RQ $XGLWL
XQGHU WKRVH VWDQGDUGY DUH IXUWKHU GHVFULEHG LQ WKH DXGLWRU V UHVSRQVLELOLWIL

'H DUH LQGHSHQGHQW RI WKH $XWKRULW\ LQ DFFRUGDQFH ZLWK WKH HWKLFDO UHTXLUHPH
WKH 8. LQFOXGLQJ WKH )LQDQFLDO 5HSRUWLQJ &RXQFLOTV WKH pn)5&T1VY (WKLFDO 6WDQG
DFFRUGDQFH ZLWK WKHVH UHTXLUHPHQWY ‘H EHOLHYH WKDW WKH DXGLW HYLGHQFH ZH K
IRU RXU RSLQLRQ



'RUVHW :LOWVKLUH )LUH DQG
6WDWHPHQW RI $FFRX

&RQFOXVLRQV UHODWLQJ WR JRLQJ FRQFHUQ
‘H DUH UHTXLUHG E\ ,63V 8. WR UHSRUW LQ UHVSHFW Rl WKH IROORZLQJ PDWWHUV ZKHUH

« WKH 7UHDVXUHUYV XVH RI WKH JRLQJ FRQFHUQ EDVLV RI DFFRXQWLQJ LQ SUHSDUDWLR

« WKH 7UHDVXUHU KDV QRW GLVFORVHG LQ WKH ILQDQFLDO VWDWHPHQWY DQ\ LGHQWLIL
WKH $XWKRULW\ V DELOLW\ WR FRQWLQXH WR DGRSW WKH JRLQJ FRQFHUQ EDVLV RI DF
ZKHQ WKH ILQDQFLDO VWDWHPHQWY DUH DXWKRULVHG IRU LVVXH

'H KDYH QRWKLQJ WR UHSRUW LQ UHVSHFW RI WKHVH PDWWHUV

2ZWKHU LQIRUPDWLRQ

7KH 7JUHDVXUHU LV UHVSRQVLEOH IRU WKH RWKHU LQIRUPDWLRQ 7KH RWKHU LQIRUPDWLRC
DQG WKH DQQXDO JRYHUQDQFH VWDWHPHQW RWKHU WKDQ WKH ILQDQFLDO VWDWHPHQWYV
VWDWHPHQWY GRHV QRW FRYHU WKH RWKHU LQIRUPDWLRQ DQG ZH GR QRW H[SUHVV DQ\ IR

,Q FRQQHFWLRQ ZLWK RXU DXGLW RI WKH ILQDQFLDO VWDWHPHQWY RXU UHVSRQVLELOLW\
WKH RWKHU LQIRUPDWLRQ LV PDWHULDOO\ LQFRQVLVWHQW ZLWK WKH ILQDQFLDO VWDWHPI
EH PDWHULDOO\ PLVVWDWHG , 1 ZH LGHQWLI\ VXFK PDWHULDO LQFRQVLVWHQFLHY RU DSSD
ZKHWKHU WKHUH LV D PDWHULDO PLVVWDWHPHQW LQ WKH ILQDQFLDO VWDWHPHQWY RU D F
ZRUN ZH KDYH SHUIRUPHG ZH FRQFOXGH WKDW WKHUH LV D PDWHULDO PLVVWDWHPHQW RI

‘H KDYH QRWKLQJ WR UHSRUW LQ UHVSHFW RI WKHVH PDWWHUV

fUHDVXUHU V UHVSRQVLELOLWLHYV

$V H[SODLQHG PRUH IXOO\ LQ WKH 7UHDVXUHUTfVY UHVSRQVLELOLWLHY VWDWHPHQW WKH 71
VWDWHPHQWY LQ DFFRUGDQFH ZLWK SURSHU SUDFWLFHV DV VHW RXW LQ WKH &,3)% /$6%$%&
8QLWHG .LQJGRP DQG IRU VXFK LQWHUQDO FRQWURO DV WKH 7UHDVXUHU GHWHUPLQH
VWDWHPHQWY WKDW DUH IUHH IURP PDWHULDO PLVVWDWHPHQW ZKHWKHU GXH WR IUDXG F

,Q SUHSDULQJ WKH ILQDQFLDO VWDWHPHQWY WKH 7UHDVXUHU LV UHVSRQVLEOH IRU DVVH\
GLVFORVLQJ DV DSSOLFDEOH PDWWHUYV UHODWHG WR JRLQJ FROQFHUQ DQG XVLQJ WKH JRL
IXQFWLRQV RI WKH $XWKRULW\ ZLOO FRQWLQXH LQ RSHUDWLRQDO H[LVWHQFH IRU WKH IRU



'RUVHW :LOWVKLUH )LUH DQG
6WDWHPHQW RI $FFRX

$XGLWRUTY UHVSRQVLELOLWLHYV IRU WKH DXGLW RI WKH ILQDQFLDO VWDWHPHQWYV

2XU REMHFWLYHYVY DUH WR REWDLQ UHDVRQDEOH DVVXUDQFH DERXW ZKHWKHU WKH ILQDQFL
ZKHWKHU GXH WR IUDXG RU HUURU DQG WR LVVXH DQ DXGLWRU V UHSRUW WKDW LQFOXGH
EXW LW LV QRW D JXDUDQWHH WKDW DQ DXGLW FRQGXFWHG LQ DFFRUGDQFH ZLWK ,6%V 8.
OLVWVWDWHPHQWY FDQ DULVH IURP IUDXG RU HUURU DQG DUH FRQVLGHUHG PDWHULDO LI L
WR LQIOXHQFH WKH HFRQRPLF GHFLVLRQV RI XVHUV W

$ IXUWKHU GHVFULSWLRQ RI RXU UHVSRQVLELOLWLHV IRU WKH DXGLW RI WKH ILQDQFLDO V
KWWS 72727 IUF RUJ XN DXGLWURVUHVSRQVLELOLWLHYV 7KLV GHVFULSWLRQ IRUPV SDUW RI

SHSRUW RQ 2WKHU /HIJDO DQG 5HIXODWRU\ ODWWHUYV

5HSRUW RQ WKH $XWKRULW\V DUUDQJHPHQWY IRU VHFXULQJ HFRQRP\ HIILFLI
&RQFOXVLRQ

2Q WKH EDVLV RI RXU ZRUN KDYLQJ UHJDUG WR WKH JXLGDQFH LVVXHG E\ WKH &RPSWUROC(
WKDW LQ DOO VLIQLILFDQW UHVSHFWYV 'RUVHW :LOWVKLUH )LUH DQG 5HVFXH $XWKRULW)
DQG HIITHFWLYHQHVYVY LQ LWV XVH RI UHVRXUFHV IRU WKH \HDU HQGHG ODUEFK

SHVSHFWLYH UHVSRQVLELOLWLHYV LQ UHVSHFW RI RXU UHYLHZ RI DUUDQJHPHQWYV IRU VHFX
HITLFLHQF\ DQG HIIHFWLYHQHVY LQ WKH XVH RI UHVRXUFHYV

7KH $XWKRULW\ LV UHVSRQVLEOH IRU SXWWLQJ LQ SODFH SURSHU DUUDQJHPHQWYVY WR VHF:
WR HQVXUH SURSHU VWHZDUGVKLS DQG JRYHUQDQFH DQG WR UHYLHZ UHJX

‘H DUH UHTXLUHG XQGHU VHFWLRQ F RI WKH /RFDO $XGLW DQG $FFRXQWDELOLW\ $FW
SURSHU DUUDQJHPHQWY IRU VHFXULQJ HFRQRP\ HIILFLHQF\ DQG HIIHFWLYHQHVYV LQ LWV X
WR RXU DWWHQWLRQ ZKLFK SUHYHQW XV IURP FRQFOXGLQJ WKDW WKH $XWKRULW\ KDV SXV
DQG HIITHFWLYHQHVYV LQ LWV XVH RI UHVRXUFHV :‘H DUH QRW UHTXLUHG WR FRQVLGHU QR
DUUDQJHPHQWYV IRU VHFXULQJ HFRQRP\ HIILFLHQF\ DQG HIITHFWLYHQHVYVY LQ LWV XVH RI UH

'H KDYH XQGHUWDNHQ RXU UHYLHZ LQ DFFRUGDQFH ZLWK WKH &RGH RI $XGLW 3UDFWLFH K
LVVXHG E\ WKH &RPSWUROOHU DQG $XGLWRU *HQHUDO LQ 1RYHPEHU DV WR ZKHWKHU ']
DUUDQJHPHQWYV WR HQVXUH LW WRRN SURSHUO\ LQIRUPHG GHFLVLRQVY DQG GHSOR\HG UHV|



'RUVHW LOWVKLUH )LUH DQG
6WDWHPHQW RI $FFRX
WD[SD\HUV DQG ORFDO SHRSOH 7KH &RPSWUROOHU DQG $XGLWRU *HQHUDO GHWHUPLQHG

&RGH RI $XGLW 3UDFWLFH LQ VDWLVI\LQJ RXUVHOYHYV ZKHWKHU '"RUVHW :LOWVKLUH )LUH I
VHFEXULQJ HFRQRP\ HIILFLHQF\ DQG HIITHFWLYHQHVYV LQ LWV XVH RI UHVRXUFHV IRU WKH \H

ODWWHUV RQ ZKLFK ZH DUH UHTXLUHG WR UHSRUW E\ HIFHSWLRQ
7KH &RGH RI $XGLW 3UDFWLFH UHTXLUHV XV WR UHSRUW WR \RX LI

« DQ\ PDWWHUYV KDYH EHHQ UHSRUWHG LQ WKH SXEOLF LQWHUHVW XQGHU VHFWLRQ R
Rl RU DW WKH FRQFOXVLRQ RI WKH DXGLW

« DQ\ UHFRPPHQGDWLRQV KDYH EHHQ PDGH XQGHU VHFWLRQ RI WKH /RFDO $XGLW DQG

« DQ DSSOLFDWLRQ KDV EHHQ PDGH WR WKH FRXUW IRU D GHFODUDWLRQ WKDW DQ LWHP
$XGLW DQG $FFRXQWDELOLW\ $FW

« DQ DGYLVRU\ QRWLFH KDV EHHQ LVVXHG XQGHU 6HFWLRQ RI WKH /RFDO $XGLW DQG {

« DQ DSSOLFDWLRQ IRU MXGLFLDO UHYLHZ KDV EHHQ PDGH XQGHU 6HFWLRQ Rl WKH /R

‘H KDYH QRWKLQJ WR UHSRUW LQ WKHVH UHVSHFWYV

&HUWLILFDWH RI &RPSOHWLRQ RI WKH $XGLW

‘H FHUWLI\ WKDW ZH KDYH FRPSOHWHG WKH DXGLW RI WKH ILQDQFLDO VWDWHPHQWYV RI 'RL
WKH UHTXLUHPHQWY RI WKH /RFDO $XGLW DQG $FFRXQWDELOLW\ $FW DQG WKH &RGH RI

8VH RI RXU UHSRUW

7KLY UHSRUW LV PDGH VROHO\ WR WKH OHPEHUV RI WKH $XWKRULW\ DV D ERG\ LQ DF

2XU DXGLW ZRUN KDV EHHQ XQGHUWDNHQ VR WKDW ZH PLJKW VWDWH WR WKH OHPEHUV RI \
WR WKHP LQ DQ DXGLWRU V UHSRUW DQG IRU QR RWKHU SXUSRVH 7R WKH IXOOHVW H[WHC
DOQ\RQH RWKHU WKDQ WKH OHPEHUV RI WKH $XWKRULW\ DV D ERG\ IRU RXU DXGLW ZRUN |

Pbror—

OLFKHOOH +RSWRQ $SSRLQWHG DXGLWRU
IRU DQG RQ EHKDOI RI '"HORLWWH //3
%ULVW

6HSWHPEHU



'RUVHW :LOWVKLUH )LUH DQG
6WDWHPHQW RI $FFRX!

([SHQGLWXUH DQG )XQGLQJ $QDO\VLV

7KH ([SHQGLWXUH DQG )XQGLQJ $QDO\VLV VKRZV KRZ H[SHQGLWXUH LV XVHG DQG IXQGHG IURP
UDWHV E\ WKH $XWKRULW\ LQ FRPSDULVRQ ZLWK WKRVH UHVRXUFHV FRQVXPHG RU HDUQHG E\
SUDFWLFHV ,W DOVR VKRZV KRZ WKLV H[SHQGLWXUH LV DOORFDWHG IRU GHFLVLRQ PDNLQJ S:
XQGHU JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SUDFWLFHV LV SUHVHQWHG PRUH IXO0\ LQ WKH &R

1HW $GMXVWPHQWYV 1THW 1HW $GMX
([SHQGLWXUH VHH EHORZ ([SHQGLWXUH ([SHQGLWX
*HQHUDO )XQG LQ WKH &,(6 *HQHUDO )XQG
*HQHUDO )XQG LQFOXGHV (DUPDUNHG.5HVHUYHV...
(PSOR\HHV
3UHPLVHV
7UDQVSRUW
6XSSOLHV DQG 6HUYLFHV
$JHQF\ DQG &RQWUDFWHG 2XW 6HUYLFHYV
'"HPRFUDWLF 5HSUHVHQWDWLRC
&DSLWDO )LQDQFLQJ DQG /HDVLQJ
,QFRPH
7UDQVIHUV WR RU IURP BEHVHUYHYV

1HW &RVW RI 6HUYLFHYV

2WKHU ,QFRPH DQG ([SHQGLW|XUH

6XUSOXV RU 'HILFLW

2SHQLQJ *HQHUDO )XQG %DODQFH DW $SULO

IHVV RU SOXYV 6XUSOXV RU '"HILFLW RQ WKH

*HQHUDO )XQG LQ WKH \HDU
JHVV RU SOXV 7UDQVIHUV WR 5HVHUYHV PDGH

LQ WKH \HDU
&ORVLQJ *HQHUDO )XQG %DODQFH DW O0DUFK




'RUVHW :LOWVKLUH )LUH DQG
6WDWHPHQW RI $FFRX!

([SHQGLWXUH DQG )XQGLQJ $QDO\VLV
$GMXVWPHQWY EHWZHHQ WKH IXQGLQJ DQG DFFRXQWLQJ EDVLYV

BULRU \HDU

&DSLWDO SHQVLRQV 2WKHU
$GMXVWPHQWY $GMXVWPHQWYV $GMX

(PSOR\HHV

3UHPLVHV

7UDQVSRUW

6XSSOLHV DQG 6HUYLFHYV

$JHQF\ DQG &RQWUDFWHG 2XW 6HUYLFHV
'HPRFUDWLF 5HSUHVHQWDWLRQ
&DSLWDO )LQDQFLQJ DQG /HDVLQJ
,QFRPH

7UDQVIHUV WR RU IURP SHVHUYHYV

1HW &RVW RI 6HUYLFHYV

2WKHU ,QFRPH DQG ([SHQGLWXUH IURP WK|H
)XQGLQJ $QDO\VLV

'LITHUHQFH EHWZHHQ WKH VXUSOXV RU GHILFLW
RQ WKH *HQHUDO )XQG DQG WKH VXUSOXV|RU
GHILFLW RQ WKH &,(6

ILJIXUHV KDYH EHHQ UHFODVVLILHG VLQFH SXEOLFDWLRQ RI WKH $FFRXQWYV IRU WKDW \



'RUVHW :LOWVKLUH )LUH DQG
6WDWHPHQW RI $FFRX!

([SHQGLWXUH DQG )XQGLQJ $QDO\VLV

&XUUHQW \HDU
&DSLWDO 3HQVLRQV 2WKHU

$GMXVWPHQWY $GMXVWPHQWY $GMX

(PSOR\HHV

3UHPLVHV

7UDQVSRUW

6XSSOLHV DQG 6HUYLFHYV

$JHQF\ DQG &RQWUDFWHG 2XW 6HUYLFHYV
'HPRFUDWLF 5HSUHVHQWDWLRQ
&DSLWDO )LQDQFLQJ DQG /HDVLQJ
,QFRPH

7UDQVIHUV WR RU IURP S5HVHUYHYV

1HW &RVW RI 6HUYLFHV

2WKHU ,QFRPH DQG ([SHQGLWXUH IURP WK|H
)XQGLQJ $QDO\VLV

'LITHUHQFH EHWZHHQ WKH VXUSOXV RU GHILFLW
RQ WKH *HQHUDO )XQG DQG WKH VXUSOXV|RU
GHILFLW RQ WKH &,(6




'RUVHW :LOWVKLUH )LUH DQG
6WDWHPHQW RI $FFRX!

([SHQGLWXUH DQG )XQGLQJ $QDO\VLV

&DSLWDO DGMXVWPHQWY UHODWH WR LWHPV FKDUJHG WR WKH *HQHUDO )XQG IRU GHFLVLRQ P
&RPSUHKHQVLYH ,QFRPH DQG ([SHQGLWXUH 6WDWHPHQW 7KHVH LWHPV LQFOXGH WKH PLQLPX]|
DQRG 3), FDSLWDO H[SHQGLWXUH FKDUJHG WR UHYHQXH DQG LQWHUHVW SD\PHQWYV 7KH LQWH!
ZKLOVW WKH UHPDLQLQJ LWHPVY DUH FROQWDLQHG LQ WKH ORYHPHQW LQ 5HVHUYHV 6WDWHPHQW
DOORFDWHG WR WKH *HQHUDO )XQG LQFOXGH JDLQV DQG ORVVHV RQ WKH GLVSRVDO RI DVVHYV
SHVHUYHYVY 6WDWHPHQW

$GMXVWPHQWY UHODWHG WR SHQVLRQV DUH PRUH IXOO\ H[SODLQHG LQ 1RWH E 7KH RQO\ SH
DFWXDO HPSOR\HU V FRQWULEXWLRQVY $00 RWKHU SHQVLRQV FRVWV SURYLGHG E\ WKH DFWX
ZKHQ FRQVLGHULQJ WKH VXUSOXV RU GHILFLW LQ WKH \HDU

2ZWKHU DGMXVWPHQWY LQFOXGH

« 7TKH UHYHUVDO RI LQFRPH DQG H[SHQGLWXUH UHODWLQJ WR WKH 1HWZRUNHG )LUH 61
WKH $XWKRULW\ V *HQHUDO )XQG VHH 1RWHV DQG

« &ROOHFWLRQ )XQG DGMXVWPHQWYV 1RWH G

« $GMXVWPHQWY UHODWLQJ WR VKRUW WHU

<« 7TUDQVIHUV WR RU IURP XVDEOH UHVHUYHV GXULQJ WKH \HDU ZKLFK DUH QRW LQFOX
,QFRPH DQG ([SHQGLWXUH 6WDWHPHQW



'RUVHW LOWVKLUH )LUH DQG
6WDWHPHQW RI $FFRX

&RPSUHKHQVLYH ,QFRPH DQG ([SHQGLWXUH 6WDWHPHQW

7KLV VWDWHPHQW VKRZV WKH DFFRXQWLQJ FRVW LQ WKH \HDU RI SURYLGLQJ VHUYLFHV LQ
WKDQ WKH DPRXQW WR EH IXQGHG IURP WD[DWLRQ $XWKRULWLHYV UDLVH WD[DWLRQ WR FI
EH GLITHUHQW IURP WKH DFFRXQWLQJ FRVW 7KH WD[DWLRQ S